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Germany 


FRG companies are “obviously” violating the UN trade embargo against Serbia and Mon- 
tenegro in “innumerable cases,” and it has become “quite usual™ for trade goods marked with 
Bosnian or Croatian official stamps to be transporied from Serbia to Germany and back, 
SUEDDEUTSCHE ZEITUNG reported. The paper added that at the Hungarian border the 
trade embargo is also being circumvented by goods not bearing accurate labels of origin. 


Al a news conference in Bonn, Chancellor Kohl called for all heavy weapons in Yugoslavia to be 
placed “under international control,” DPA noted. In view of the Yugoslav conflict, Foreign 
Minister Kinkel told a reception for the diplomatic corps accredited to Bonn that there should 
be an “effective international legal order™ to “call transgressors to account,” ADN observed. 


The nation’s money supply continued its “rapid™ growth in June “with hardly any fluctuation,” 
the Bundesbank reported in an announcement cited by DPA 
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Reportage on Madrid [bero- American Summit I alks 


Salvadoran Leader Arrives, Comments 


2207235192 Madrid RNE-1 Radiw Network 
in Spanish 2200 GMT 22 Jul 92 


[Excerpt] Barajas airport has been the place of arnval for 
all the delegations and the place where first impressions 
and hopes were cxpressed concerning the Madnd Ibero- 
Amencan summit. The arnval in Spain of the Cuban 
leader, Fidel Castro, 1s still awarted. In any event. he will 
be the last to arrive. 


This evening saw the arnval of Salvadoran President 
Alfredo Cristiani, Argentine President Carlos Menem. 
and Mexican President Carlos Salinas de Gortan. Our 
colleague Ana Medina now sums up the day's events 


[Medina] Today was a busy working day in Madnd in 
the hours prnor to this second Ibero-Amencan summit 
While this morning the foreign ministers put the fin- 
ishing touches on the working documents and the docu- 
ments for debate, the different delegations were arn ing 
at Barajas airport and expressing in their first encounters 
with the press those other points which cach leader wants 
10 pul across at the summit. Many of these micntions 
contained support for the word democracy and the 
desire for the summit, being understood as a process and 
not as an isolated act, to be a forum for full democrat:- 
zation, in many cases a clear reference to Cuba. This 1s 
how it was put by Salvadoran President Alfredo ( ns- 
tuam, one of the last to arnve: 


[Begin Cristiam: recording] We have always cxapressed 
our opimon regarding Cuba, which 1s that we hope that 
democracy soon comes to the island of Cuba. i think that 
these meetings strengthen this spirit of wanting to seck 

m the whole of Ibero-Amenca. including 
Cuba. [end recording] [passage omitted] 


Endara on Noriega, Canal Treaties 


LD2207195392 Madnd RNE-1 Radio Network 
in Spanish 1200 GMT 22 Jul 92 


{Excerpts} [Unidentified correspondent] We have CGruill- 
ermo Endara. the president of Panama. on the line [passage 
omitted] Turning now to your country’s current history. 1s 
Panama finally on the path of political stability” 


[Endara} Of course. That happened when Norega fell 
Since then Panama has seen tremendous development 
first, a political and institutional development. where a 
real exemplary democracy has been developed. with 
freedom for all groups to not only capress their opinions 
but to state them and make them public. to discuss them 
to make their statements. everything 


[Correspondent] What ghosts have Panamanian socicty 
and politicians finally cxorcized, if any. with the harsh 
sentence passed on Manucl Antonio Nornega im the 
United States” 
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[Endara] Well, we in Panama felt thai the sentence was 
quite light. Many peopi- in Panama felt that the sentence 
should have been longer because the crime was a very 
senous one. The basic crime consisted of using a 
country, a government, for drug trafficking. in Panama. 
Nonega has very senous accusations pending. among 
them several murder accusations. Regrettably, those 
tnals will probably never be held because the sentence 
handed down in Miami 1s long enough to suppose that 
Nonega won't be alive when he leaves there 


[Correspondent] How will your country’s relationship 
with the Unined States evolve in the immediate future. 
and in view of the outcome of the renegotiation of the 
canal treaties. of the Tornyjos-Carter treaties” 


{Endara] Relations between Panama and the Uniied 
States are excelient. Second, there 1s no talk nor 1s there 
even any idea of renegotiation. We gave the govern- 
ment’s position: We will never seek renegotiation as a 
government, and | think that future Panamanian gov- 
eraments will not do so either. We have all the assur- 
ances from the United States. from President Bush's 
promises down to all US. officials’, that they will comply 
with the treaties. Thus. on 31 December 1999 all 
national terntory will be under Panamanian jurisdiction 
and the US. officials will withdraw. especially the mil)- 
tary personne! 


Paraguayan Leader on Elections 


LD2207 100192 Madnd RNE-!I Radio Network 
in Spanish 0900 GMT 22 Jul 92 


[Report from Madrnd’s Barajas Airport by correspon- 
dent Hector Arenas, including remark by Panamanian 
President Guillermo Endara on 22 July at the airport] 


[Text] Latin Amenrncan heads of state and government 
continue to arnve in Madnd. Hector Arenas reports 
from Barajas airport 


{Arenas} Guatemalan President Jorge Serrano Elias has 
just armved in Madnd,. and immediately after him 
arnved the controversial Panamaman president. Guill- 
ermo Endara. Cuban President Fidel Castro 1s expected 
to arnve in Madnd this afternoon 


[Begin Endara recording] In total fulfillment of what the 
treaty specifies, by 31 December 1999 the United States 
will vacate the canal and all military bases located there 
[end recording} 


{Arenas} Paraguayan President Andres Rodrnguez con- 
firmed in Madnd today that free clections will soon be 
held in hes country 


Spain, | ruguay Sign Accord 
PY 2207182992 Montevideo Radio El Espectador 
Network in Spanish 1600 GMT 22 JI 92 


[Excerpts] Upon arrving in Spain at midday. [Uru- 


guayan| President Lun Alberto Lacalle—who will be 
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attending the Ibero-Amencan summuit—said that he 
hopes democracy will spread to those Latin Amencan 
countnes thal are as yet not democratsc. He added that 
there will be great respect for Cuba in the devates on the 
Canbbean nation. The summit will address mayor issues. 
as was shown by the first summit, which was held in 
Mexico 


President Lacalle had a busy agenda this morning. Upon 
arnving im Spain. President Lacalic spoke to interna- 
tional reporters. 


[Begin Lacalie recording] As for Cuba, as far as | 2m 
concerned there are two Cubas, the one that... [pauses] 
8 represented by the president, and the roaming Cuba. 
which 1s outside its fatheriand, and which we would also 
like to be here, in spirit. fend recording] [passage 
omitted] 


Lacalle then signed a fnendship and cooperation treaty 
between the Kingdom of Spaun and Uruguay. The treaty has 
19 articles, plus an ccomomic agreement, an agreement 
dealing with the screntific and technologscal areas, and an 
appendix to the ccomom agreement. The treaty provides 
for disbursements of $40 million over five years. 


The basic objective of the treaty and its supplementary 
agreements 1s to establish mechanisms for promoting 
and modernizing the Uruguayan economy through the 
promotion of cooperation between the two countnes 


Spain will provide credits for up to $200 million over the 
1992-96 penod to fimance the export of Spanish-made 
goods and services to Uruguay 


The two sides will provide capital contnbutions with the 
objective of carrying out a total investment of $100 
millon. [passage omitted] 


Spain's Solana on Cuban Ties 


LD2307080192 Madrid TVE Internacional Television 
in Spanish 1900 GMT 22 Jul 92 


[Text] The principles of democracy, liberty, and human 
rights are mentioned in the document drawn up today by 
the Ibero-Amencan foreign ministers, a document which 
will be approved by the heads of state and government at 
the second summit, which begins tomorrow. Spanish 
Foreign Minister Javier Solana explained the main lines 
of the agreements which will be approved at the summit 
Teresa Rodnguez reports from the press center, where 
the minister gave these details. 


[Rodnguez] The news conference held here this after- 
noon may have served to focus on the fundamental 
rssucs being discussed ihese days by the Ibero-Amencan 
community: democracy, on the one hand, and trade 
relations on the other. The subject was well defined by 
Argentine Foreign Minister Guido di Tella. We are not 
asking for handouts, he said, we want to do business 
Their main business—Latin America’s greatest aspira- 
tron at present—4s to gain greater freedom in trade with 
Europe, not only m bananas but also for many other 
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products. For its part, Spain—and Solana stressed this 
pomt—has to make these Latin American aspirations 
compatible with those of the states of Europe. to which 


Spain belongs 


[Correspondent Amalia Sampedro] Latin Amenca needs 
not only rhetonmcal and politecal support, 1 needs cco- 
nomic support so thal the democratic path can go 
beyond mere hope. This second summut will stimulate 
those clements which most unite the Ibero-Amencan 
community—language and culiure—and give the go- 
ahead to a sernes of projects which will contribute to 
combating discrimination and inequality through wide- 
ranging educational programs. programs into whuich 
Spain 15 going to invest 10) billoon pesetas over the next 
three years. But with the difficulties threatening the 
stability of the continent, the most important thing 1s 
that the summit will confirm these principles. [video 
shows shots of Spanish Foresgn Minister Javier Solana 
chairing mecting of Latin American foreign ministers mm 
Madnd on the morning of 22 July) 


[Begin Solana recording] The document reaffirms the 
commiutment to democracy and respect for human nghts 
and basic freedoms as the pillars of our community [end 
recording] 


[Sampedro] In analyzing the political situation of the 
continent. the foreign ministers did not refer to the 
specific, current situations in Colombia, Peru, and Ven- 
ezucla. However, the absences of Presidents Fuyrmon 
and Carlos Andres Perez were regretted. Nor was any- 
thing specnfic said about the Cuban situation, although 
this summit will probably make a call—a discreet one. 
certainly—to Fidel Castro to join the Ibero-American 
democratic current 


As was the case at the Guadalajara summit, the Dilateral 
meetings could be the most appropriate framework for 
these contacts with Castro. Although official aid to Cuba 
is still frozen, Spain has very discreetly reaffirmed its 
fnendship and its desire to help the Cuban people 


[Begin Solana recording] The Spanish Government can 
and should collaborate with the citizens of Cuba. The 
citizens of Cuba are one thing. while a particular polit: cal 
situation im a certain country « another, While it 6 
within our power to try to develop C uban cconomac life 
for the greater well-being and economic development of 
its citizens, Spain will modestly do so [end recording] 


Groups Urge End to Cuba Blockade 


LD2207143592 Madrid RNL-! Radio Networt 
in Spanish 1200 GMT 22 Jul 92 


[Report by correspondent Hector Arenas from Barajas 
airport} 


[Excerpts] The Ibero-American heads of state are 
arnving in Madnd with some irregularity, leading to 
fears that the summit could become, as some call it, the 
summit of absences, following the withdrawal of the 
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presidents of Venezucla and Peru. To these absences 
have to be added the conflicting rumors on the day and 
tume of arnval of Cuban keader Fidel Castro, a tactic 
which was used by Castro at the previous summit in 
Mexico. [passage omitted] 


Uruguayan President Luss Alberto Lacalic, who despric 
having said that we prefer a community of nations 
respecting diversity, sad that he prefers the two Cubas to 
be represenied 


[Begin Lacalle recording] | simply want to repeat that on 
the Cuban matter | thenk that there are two Cubas—the 
Cuba here and the Cuba outside mts country, which we 


also want to be present here im spurt. [end recording] 


[Arenas] Brazihan Presdent Collor de Mello passed 
through here a few moments ago without making any 
Statement. Bolivian Pressdent Paz Zamora arrived with a 
coca leaf pin on hes lapel, saying that cocaine 1s bad for 
people's health but that the coca leaf 1s good 


{Announcer} Counceding with the arnval om Spain shortly 
of the president of Cuba. different events for and against 
Fidel Castro's regeme are taking place. This evening 
there will be a meeting of the Democratic Platform of 
Cuba mm Madnd’s Plaza del Descubrmuento. A news 
conference was held thrs morning by those who support 
lifting the U.S. blockade on the Canbbean sland. Jose 
Manuel Martin Medem reports 


[Martin Medem] At a news conference. Laten Amencan 
and Spanish political and social organizations, gathered 
m the largest platform of organizations from thow 
countnes, have released details of the letter they hav: 
addressed to the Ibero-Amencan conference, asking the 
heads of state and government of Lotin Amenca, Por- 
tugal, and Spain to recognize Cuba's nght to be a part of 
Latin Amenca and supporting its national sovereignty 
[passage omitted] 


A demonstration will be held in Madnd at midday 
against the US -umposed blockade on Cuba 


‘Hendreds’ Greet Castro at Hotel 


FL230701479) Havana Radi Rebelde Network 
in Spanish 2323 GMT 22 Jul 92 


[Report by Madnd correspondent Orlando Contreras on 
the “Exclusive” program] 


{Excerpts} Fidel us already im Madnd. He arnved a few 


minutes ago im the Spaniwh capital and wmmediately 
proceeded to the center of the city 


I must add that Spanish televisson channel one, which | 
am presently monittonng—ii ms now 0125 AM [2325 
GMT}—has made contact with the Ritz Hotel, where the 
heads of state and government participating m the 
second Ibero-Amencan summit are staying [passage 
omitted] 
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I am continuing to watch the tcievision. Apparently 
Fidel is arnving now. Yes. Commander in Chief Fidel 
Castro 1s arriving at the Ritz Hotel. Fide! 1s waving to the 
people who have gathered there, grecting him = with 
shouts of viva, viva’ There are hundreds of people who 
have wasted for hours for the arnval of Fidel in Madnd 
He has just arnved at the Rutz Hotel. | am monitoring 
the channel one broadcast. I can see. among other 
personalities, Politburo member Abel Preto 


Of course, the clumactic moment of the Spanish telev- 
sion broadcast was when Commander in Chocf Fidel 
Castro got out of the car that brought him to the center 
of the city from Barajas International Airport and was 
acclasmed by the peopie who for hours and hours had 
wasted near the entrance of the Ritz Hote! 


Report Assesses Draft Document 


LD220°08 3492 Madnd RNE-1 Radiw Network 
in Spanish 0600 GMT 22 Jul 92 


[Excerpts] Most of the partecypants im the second Latin 
Amencan summit. which opens tomorrow in Madnd. 
will arnve in Madnd today. Onc notable participant is 
Cuban President Fidel Castro. His presence has mot- 
lized sections of the Cuban opposition Peruvian Pres- 
dent Alberto Fuyrmon will not attend, having declined at 
the last minute his invitation to atiend 


In statements to RNE. Spanish Foreign Minister Javier 
Solana assessed the institutvonal significance of thes 
summit. Javier Arenas reports 


| Arenas} Democratic solidity has increased since the last 
Latin Amencan meeting However. there are still vouces. 
such as Amnesty Inicrnational im its report reicased 
today. that denounce the abuses which persist on the 
continent. These groups are asking American leaders to 
b cak Jown the wall of silence which in thei opmmon 
covers up the violations of human nghts What 1s certam 
1s that om the year since the Cruadalajara mecting—the 
first summit—there has been progress but also turning 
back and stumbling on the path to democracy Monester 
Solana has admitted this 


[Begin Solana recording) The general tendency im the 
Laten Amencan world 1s a movement toward the demo 
cratec normalization of all countnmes It 1s truc, however. 
that there are countnes that have gone backward thes 
year, However, | think that thes meeting can also lead to 
cooperation and collaboration w that all the Latin 
Amencan countries can jorn the great trend of demo 
CTfatic countnes, of countnes wanting to live in freedom. 
like the majorty of them already do jend recording) 


[passage omitted] 


[Announcer] From 1000 today the foreign ministers of 
the participating countnes wil! hold talks in the Senate 
chamber on the draft statement that the leaders will sagn 
on Friday at the summit conclusson Jose Manuc! Martin 
Medem summarizes some of the essential pornts of thes 
Statement 








nity. It talks of democracy without adjectives, as the 
Government's politcal and diplomatic teams 


Text Ignores ‘Nondemocratic’ States 
2207174192 Madnd RNE-1 Radio Network 
in Spanish 1600 GMT 22 Jul 92 
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and one cconomic—besides that of the final conclussons 


Cuba Blockade Not Noted in Document 
2307052192 Madnd RNE-1I Radio Network 
in Spanish 2200 GMT 2) Jul 92 


[Excerpt] The argument over Cuba at the Ibero- 


racy and not pluralist democracy. which « what the 
Latin Amerncan presidents asked of Fidel Castro at ther 
mecting in Cartagena de Indias as a condition for Cuba's 
mctusion im reg. mal imiegration 


Spanish Foresgn Minister Javier Solana also confirmed 
that the do wment of conclusions will not discuss the 
blockade in posed on Cuba by the United States [Begin 
Solana recoding) There 1s no reference to thes subject om 
the document [end recording} [passage omitted) 














Reportage on Brussels EC Foreign Ministers Talks 


EC Demands FRY Expulsion From UN 
40 200716399) Paris AFP in English 1631 GMT 
20 Jul 92 


[Text] Brussels, July 20 (AFP}—The European Commu- 
nity demanded Monday that the rump Yugoslavia be 
excluded from the United Nations and all other interna- 
tional organizations. diplomatic sources sand 


The proposal to caclude the rump static. comprising 
Sertia and its smal! ally Montencgro. was presented by 
Britain. which os currently chairing the EC. and 
approved at a meeting of the 12 EC foreign muenisters 


It comes among other diplomatic actions designed to 
halt Y ugosiay aggression in Bosmia-Hercoegovina 


Doubts on French FRY Peace Plan 


LD230°09049) Belgrade TANIUG in Enelish 
OTIS GMT 23 Jul 92 


[By Some Vuckovic] 


[Test] Brussels July 23 (7 ANJU'G)}—The mmternational 
Conference on Yugoslavia that France imsrsts upon docs 
not seem hhkely to materialize om the ncar future as far as 
the other European Community states are concerned 
well-informed sources in Brusse!s sa,. commenting on a 
document published at the close of the last EC minis 
tena! conference 


The document fully upholds the E C sponsored Confer. 
ence on Yugoslavia chaired by Lord Carnngion and 
regards « as crucial to the quest for solutions to the 
problems of former Y ugosiavia 


However the document recommends an capansion and 
imtensification of the EC -sponsored conference. and 1 
S$ Not quite clear what that might mean 


Otservers on Brusscis say that France 1s not losng hope 
and contrmucs to work to materalive as wea for an 
imternational conference 


Mow EC states would not uphold the French proposal 
as that would mean leaving Lord ( arrington im the burch 
and admitting the faslure of then own ambitious plan 
maugurated on September ~ last It 1s true that nothing 
has heen solved meanwhile The situatron in the fieti ns 
worse, but the EC tell bebrewes thal can contrnuc the 
process it started and bring 1 to frurtion 


The F (states do not want to relengursh ther rote on the 
Yugosiay theatre The | nited Natioms should br the one 
to put out the flame in the field but ihe political aspects 
of the creas. talks on at equitable and lasting solution 
fall evihen the prowmer of the E ( 


Thes bind of division of latowr has been opposed by the 
Serman icadervhip from the outect |! would appear that 


INTER-EUROPEAN AFFAIRS 
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i rs now berg looked at askance by more and more of 
Europe. too. whech says that the Twcive are sumply not 
Cutting 


Brussels. however. docs not want to pull oul and give the 
Mos important part to others to play One of the reasons 
given s that the EC's withdrawal from the politcal 
scene would be abused by the warning sides in Yugo- 
slavia, which would then intensify the fighting 


As an alicrnative to the EC -sponsored conference 
France ss proposing a wide imicrnational conference 
which would be attended by the UN. Secunty Council 
permanent members. among others Although France 
msists that the sdca 1s not to oust Lord Carringion. many 
beheve that the French-proposed conference would cer- 
tainly detract from the umportance of the Carrington 
conference. which would slowly wither away The proyect 
of Franconw Mitterrand has. however. failed to capture 
the imagination and win the enthusiasm of his European 


partners 


EC Desires CIS Cooperation Accord 


40 210711099) Frankfurt/Main FRANAFURTER 
4LLGE MEINE of German 2! Jul 9 p98 


“Ho.” report “EC Plans Cooperation Agreement With 


cis") 


[Text] Brussels. 20 Jul—The FC plans to sar negotia- 
tons soon eith the successor states of the former Sovoect 
U'mon about the conclusion of cooperation and pariner- 
ship treaties. The 12 EC forcign munesters generally 
agreed on thes on Brussels on Monday [20 July) The 
treatees. which are to caceed the “classscal” mstrument 
of a trade and cooperation agreement and will also 
imctude clements of lymited politcal Cooperation are to 
replace the treaty whoch was sagned in December | 989 
with the now~<defunct Sowret | non At first negotiations 
are to be h4d eth the four CTS members Russ 
Ukraine, Byelarus. and Kavakhetan the other CIS 
republics are to follow later 


The main advocate of a speedy start to acgotiations 
Germany {a an imternal powtion paper the Forcgn 
Ministn, comuders ot urgent—in view of the miserable 
ccomom« situation of the CTS—not only to grant most 
favored nation status but also other trade alleviatrons 
and to institute the freedom of cstahinshment for com 
panies. the lrheralization of caprtal transfers and pot 
al dialogue “The goal of the EC should be an mtegre 
on of the four CTS republics m the miernatonal 
divesson of labor” the paper seve The © Ot cae 
however fhecauee firwt the planned cconom, must he 
replaced ty a market coonom, By granting specu! 
customs concesssonms the E( could mate a contributron 
to omproving the setuatron In a first step the cowntnes 
are to te granted the general sdvaentages of the Fi 
custom eweiem Later costo emmert eves ond 
resinctioms on amounts could fe ateotrahed erthen cer 
tam pereds Accordmmg to the CATT regulatroms the 
would te “lomperaery agreement of « free trade rome 
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which moght turn into a real free trade zone after about 
10 years. As for agncultural products, only an “opening 
of the markets to a lumeted extent™ 1s possible for the 
ume berng To wmprove industnal cooperation. Bonn 
suggests far-reaching a freedom of estabirshment 


The EC also plans so strengthen political and cconomuic 
cooperation with Turkey over the ncat few months. The 
Britssh EC presadency has worked out concepts that arc 
to be drscussed m the course of the fall. In addition to 
closer Cooperation on security polbcy. a “strmulation™ of 
the association agreement from the 1960's has prnornty 
Probably wm October—in December at the latest—all 
aspects of closer cooperation are to be discussed within 
the framework of an “association council” with the 
part ipateon of the foresgn moenrsicrs 


EC le Seek Trade With Slovenia 


40210710509) Liwhhbana Radiw Slovenia Network 
in Slowene O50 GMT 2) Jal 92 


[Mirjan Acemeov (blak report from Brussels] 


[Excerpt] Yesterday's mecting of the EC foreign munis- 
ters will definetely be remembered. at icast as regards 
Slovenia. a6 the begenneng of 2 new chapter m our 
relations with the European |} welwe 


The EC memesters vesterday endorsed the proposed 
framework put forward by the European ( ommeson 
within whech the negotiations on the first agreement on 
cooneme coeperaton and trade betecen the EC and 
Slovenia will start tomorrow The acgotiating mandate 
of the Commrssion that eas cndor od vesterday 1s hased 
on the agreement that the former Y ugoslavia ugned with 
the EC om 1980 (passage omuticd! 


Lishon Vetoes Talks on ASEAN Pact 
LD 20007 O89. I thon ila fniena / Radi 
i” Portugucw me) eee Ee jul VL 


Never 


[Report by correspondent Augusta Henngucs including 
recorded statements ty Portuguese Foreign Monrster 
Jaao de Deus Prnherro on | rsthon and mmtervice eith East 
Timorese spotesman Ramo Horta by Henngucs place 
and datc not givcen—tive of recorded! 


|Eacerpts) Portugal has won the day on the maticr of the 
FC ASEAN agreement by preventing its renegotiation 
over the meer of Indonewa Portugal « no longer pre 
pared to stand «ily t etele Iedenecees contmmers to 
vellate hermmen reehts Prome Menester ( awace Selwe has 
made « gurte clear that the F( cannot hawe dowlte 
standards on human oghts Augusta Henangucs reports 


INTER-EUROPEAN AFFAIRS ? 


{Henngues} There will be no more dealings with Indo- 
nessa until human mghts are respected m East Timor 
Portugal won the day but failed to convince the EC 
Commussion and the presidency The Britrsh once again 
msisied on trade cachanges with ihe Indoncsians and 
neighboring countnes. Cavaco fails to understand thers 
Can John Mayor's colleagues have forgoticn that Suharto 
has no respect for the East Timorese” [passage omitted] 


At the EC Council on General Affairs, Portuguese For- 
cign Minister Joao de Deus Pinheiro was the only vowe 
to speak out against the EC Commussion’s proposal on 
trade cachanges with Indonesia and neighboring coun- 
tmes. All the others remained sient solidarity by omrs- 
son, as Pinheiro termed 1 


[Pinheiro] This ts how « happened: The EC presidency 
miroduced the subject and immediately gave Portugal 
the floor | spoke at some iength. cuplarning the reasons 
why we should go against the intention of th. EC 
Commission and presidency When | finished speaking 
the pressdency asked for comments from the other 
member statics. and no onc spoke Thrs was. so to speak. 
a form of solidarity by ommson. The EC Commission 
sisll attempted to justi7y its proposal. but even so tt faried 
to draw suppor from anyone 


[Hennques} That was Pinheiro speaking on hes arrival in 
Lisbon. Portugal has put an end to business dealings 
between the EC and Indoncsa Nevertheless. the EC 
Commuisson and the British (EC) pressdency have not 
given up their proposal However, Ramos Horta 
spokesman for the East Timorese. hopes that Britain 
may yet change its mind 


[Horta] lt «= unacceptable that EC countries such as 
Britam, Germany. and others should contimuc to have 
business dealings with Indonesia In Paris they have just 
granted ut $5 tilhon worth of credit om total disrespect 
total dreregard. for the ECs own declaration on this 
maticr 


I therefore believe that European oprnvon. especially in 
Britain and other countmes will take Portugal's ude 


i[Hennqucs] Bul the EC Commiusmon and the British 
presedency did not agree with Portugal's stand 


[Horta] They are obvrously in the minority | am familar 
with publx opmon m Bream. where the question of 
East Timor « at present one of the most controverwual 
one of the hottest rssues In an opimon poll conducted by 
the BRC the two reeues regarded as the most emportant 
by the publ were. first. Northern Ircland. and scoond 
East Temor | do not beleeve that the EC presidency 
could ein a duci with Portugal on the question of Eant 
Temor hecause publ opinion in general would hack 
Portugal So | hebewe that Portugal must stand firm 
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FRG Companies Reportedly Violate Serdia Embargo 
40 230708449) Munscch SUEDDEUTSCHE ZEITUNG 
ot German 23 Jul 92 pi 


Serts have 
Stamps » com@uered Bosman and Croatian towns 
villages. High-ranking employees who have been 
working on the affected branches for decades accuse the 
German customs offices of having known of these cir- 


Sertia—also go from Serta to Germany with 
papers, according to information from this 
From Germany. trucks full of goods are officially sent to 
Bosnia. according to thrs information Sometimes. how- 
ever. they go directly the Sertuan capital of Beigrade 
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offices. 1t then should have been passed on to hrs office 
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Kohl on Vogosiay Conflict, FRG Economic Changes 
LD2307 12089) Hambure DPA in German 1031 GMT 
23 Jul 92 


[Text] Bonn (DPA}—Chancelict Heimut Kohl has calied 
on the European Community and other micrnatonal 
organizations to mcrease thew efforts for peace im the 
former Yugoslavia. Al an international news conference 
m Bonn today shortly before the start of the holdays. 
Kohl spoke mm favor of placing all heavy weapons mm the 
remnants of Yugoslavia under international control 


Over and above thes it 15 high tome to make progress im 
reducing weapons and armed forces. “We will not 
achieve a lasting solution to the conflact there of the 
cursting potentials are maintained or the weapons depots 
are even replenished.” Kohl sand. The chancellor called 
on all Europeans for solsdarity to help the refugees and to 
give humanitanan and. The Federal Republic  con- 
scious of its responsibility 


Kohl. who did not speak at yesterday's Bundestag debate 
on the German naval deployment m the Adriatic. 
rejected in front of the press any constitutional doubts 
over the government's decision. The cabinet decision to 
snd a destroyer and three reconnarssance aircraft to the 
Adnatix “1s m accordance with our constitutional pos- 
tion.” The reservations toward the German observer 
mandate are not valed and do not take imto account 


Germany's responsibility in Europe. he sand 


“No one, neither we nor any of our partners, 1 pressing 
for political or even military adventures” But a os 
insufficrent just to cupress outrage over the continued 
brutal use of violence in the former Yugoslavia and then 
to shout “without me” when comes to actions. The 
government is involved in the monitoring of the 
embargo “purely and solely with the arn of leading the 
UN sanctions to success and finally putting an end to the 
bloodshed ~ 


Kohl appealed to the citizens of the old laender to show 
more understanding for the people in castern Germany 
Their living standards are changing both im the private 
and the public sphere mm an unprecedented way He 
understands people’ wornes about their jobs. Al the 
sarm time he admires how many are courageously taking 
them new destiny in hand and not just giving up 


Once again Kodi called for more investment in the new 
lacnder and cupressed this urgent demand in the slogan 
“development cast before development west.” He sand 
that future difficult negotiations will mnclude those 

financial compensation from 1995 onwards and 








taxation will be passed this year, although will not 


Kinkel Urges ‘Effective International Legal Order’ 
LD2307102392 Berlin ADN in German 0902 GMT 
23 Jul 92 


[Text] Bonn (ADN)}—In view of the civil war im the 
disintegrating Yugoslavia, F Minister Klaus 
Kinkel has spoken mm favor of an “ ive mternational 


s0Ts to account.” 


Europe.” Kinkel said. With its unification, Germany's 
responsibility in Europe has grown, he added. Cer- 
many's geographical location in the heart of the conti- 
nent les behind “a vital interest™ in the emergence of a 
stable peace order in the whoie of Europe, he concluded 


On Adriatic Deployment, Refugees 
AU2207 193592 Mainz 3SAT Televison Network 
in German 1720 GMT 22 Jul 92 


{interview with Foreign Minister Klaus Konkel by Paul 
Burkhalter in Bonn on 22 July—recorded] 


[Text] [Burkhalter] Dr. Kinkel, in your government 
statement in the special Bundestag session. you spoke of 
mmpotent rage. Has the rage abated after this violent 
debate today” 


[Kinkel] No, it has not abated because thes debate did 
not md me of this impotent rage. It 1s impotent rage 
simply because it 1s obvious that after more than onc 
year the international community, to which we belong, 
has unfortunately not succeeded in getiing this terrible 
problem im \ugoslavia ender control. It depresses me. 
Therefore, | made such a statement today 


[Burk natter] Has the debate been useful to you” The 
positrons of the opposition and the government groups 
were clear. Has thes debate today been useful to you’ 


[Kinkel] Debates are always useful because one learns 
something new and because ni is, of course, the nght of 
the parhamnt *o discuss suct difficult questions. In the 
coalition we were of the oprmon that the debate was not 
absolutely necessary because we had carefully considered 
whether we should suggest that the parliamentary repre- 
sentatives be called back from their holidays for this 
reason. A decision to that effect was made. however. In 
this respect :t was certainly good that we had the oppor- 
tunity today to discuss these difficult questions with the 


opposition. 


[Burkhalter] The naval blockade has been established 
What good 1s it actually, for the embargo 1s also circum- 
vented at the borders by Romania and Greece? What is 
the good of the naval blockade’ 


[Kinkel] It « repeatedly claimed that the embargo is 
circumvented by land and sca. | do not have any 
concrete proof of that, | simply hear 1 again and again. 
I tried to get clues and proof, however. I also spoke 
bluntly to my colleagues concerned in thes respect and 
called for solidarity. What we can achieve with our 
contribution to this naval action 1s one additional mea- 
sure that might still stop Jl those who obviously are at 
least considering circumventing the embargo resolved by 
the Security Council, or to make them more cautious 
This measure alone will not be sufficrent—I also sand this 
in the Bundestag. It must be seen in the context of all 
other measures. It 1s not merely an impotent signal bet 
definitely something tangible that can help together with 
all other measures. 


Burkhalter] Talks still have to be held with Cireece and 
omania. Apparently, there 1s some truth om a 


[Kinkel] Talks were held with Greece and R. mania. The 
day before yesterday, | had a detailed discussion with the 
acting Greek foreign minister and remonstrated with 
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him about all that in Brussels. The Greeks deny that this 
1s the case. I can only say once again that at any rate I do 
not have solid proof. However, it is the business of the 
Security Council and, of course, our business to super- 
vise what has been resolved. Therefore, we also help 
now. In this way we also show solidanty with the others. 


[Burkhalter] A slight hostility toward Germany can be 
felt in Serbia. It ts also expressed by the press. What will 
happen if a German destroyer ts nevertheless attacked? 


[Kinkel] As for hostility toward the Germans, | would 
not confirm such a statement because we—Il, too— 
always clearly and emphatically said that everything that 
1s done 1s not directed against the Serbian people, most 
of whom are not to blame at all, but rather against the 
Serbian leadership and the Serbian Army. 


What will happen if a German ship 1s attacked? In that 
case, ut has the mght to defend itself. I do not believe that 
it will be attacker. | think—here I agree with the military 
experts—-that this action 1s less dangerous than the 
humanitarian relief flights to Sarajevo. 


[Burkhalter] But that cannot be ruled out. 


[Kinkel] That can never be ruled out, no. 


[Burkhalter] I return to the impotence and rage. In the 
past few days onc could see pictures of trains crammed— 
it cCaunot be expressed in other words—with people who 
are on the run and who are in sealed trains in this ternble 
heat, and one 1s helpless, Dr. Kinkel. Can more humane 
actions not be taken” 


|Kinkel] Well, I felt the same way as you and all 
television viewers. The pictures were indeed stirring— 
the children and the women in sealed trains under 
incredibly unhygienic conditions. This caused us to take 
additional action yesterday. We stated that for the time 
being we will accept 5,000 people from these trains. Of 
course, if this rs not sufficient, we will accept more. 


The day before yesterday | tried to achieve a quota 
solution with the Twelve in Brussels, with all Europeans. 
Unfortunately, | was not successful. Yesterday we pro- 
vided DM50,000 [German mark}—excuse me, DM50 
million—to establish lodgings, above all in Croatia, 
where there are 600,000 refugees, 300,000 of them 
Bosnians. We must see to it that we keep the people there 
as far as possible. We must not uproot all of them. We 
must see to it that we keep them there or at least in the 
vicinity. Therefore, it 1s useless to bring all of them here. 


[Burkhalter] But one cannot reproach them for flecing. 


[Kinkel] No, of course not. Therefore, we want to help in 
ali humanitarian cases, that 1s, in real emergencies, in the 
case of women, children, elderly and sick people. This 
will be done. 


{Burkhalter} Dr. Kinkel, do you beheve at all in a 
normal, satisfactory solution to the so-called Yugoslavia 
crisis” 
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{[Kinkel] The United Nations, the Europea.s, the CSCE. 
all of us have tried to get the problem under control for 
more than a year. One feels sad and helpiess—I must 
Clearly tell you this—because we simply do not have the 
problem under control. | have not abandoned hope. but 
it will not be casy because all that has been done so far 
has not convinced the Serbian leadership and the Army 
that they should stop these ternble murders. Even more 
pressure musi be put on the responsible people by the 
international community. Perhaps that will help after all. 


[Burkhalter] Thank you for this interview, Dr. Kinkel. 
[Kinkel] You are welcome. 


Further on Accepting Refugees 
AU2007122692 Vienna Oecesterreich Eins Radio 
Network in German 1000 GMT 20 Jul 92 


[Interview with Foreign Minister Klaus Kirke! by Peter 
Fritz, place and date not given—recorded] 


[Text] [Fritz] Mr. Minister, you announced over the 
weekend [18-19 July] that Germany would be prepared 
to accommodate refugees who got stranded aboard 
trains. In practice, however, there are obstacles. At the 
Interior Ministry nobody can say whether a complete 
train or people who are now in Austria and are supposed 
to be accommodated by Germany are the issue. What 
has caused this delay’ 


[Kinkel] Over the weekend we talked to the Austnans 
and the Italians, and we in the government decided that 
we will accept part of the refugees who were detained in 
the trains in such a ternbly inhuman way at the border 
We told the Austrians and the Italians that we would also 
do this if they have already crossed the border. We were 
told, however, that this 1s not necessary at the present 
time, so I am proceeding on the assumption that we will 
concentrate on the help for a train that 1s apparently still 
on its way. 


[Fritz] Is there already more concrete news? It seems, 
however, that there is a further delay. The people are 
stuck in these trains and do not know whai 1s going to 
happen. Should we act more quickly’ 


[Kinkel] I do not have the impression that a train has 
gotten stuck. At any rate, | was not told this. This 
morning | made another telephone call. | do not have 
any information that a train is detained. As for the rest, 
I, here in the FRG, am not responsible for stopping a 
train. We have said that we will help, and we will. The 
responsible authorities are coordinating things at the 
present time. There are no delays. 


[Fritz] Are the fact that you are now giving in and the 
measure to help the people on the train unique and 
extraordinary gestures, or are they a sign that Germany s 
borders might be opened a bit more after all” 


[Kinkel] No. As for help, we in the FRG really showed in 
the past that we are in the lead. So far we really have 
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borne the main financial burden. So far we have not 
changed our visa regulations for Bosnia-Hercegovina. In 
principle, we also do not want to do this. Of course, we 
want to help in humanitarnan cases. This will be shown 
iN practice now. 


[Fritz] That is to say, these people might also enter ihe 
country without visas. 


[Kinkel] We will above all provide help to all mothers 
and children and other humanitanan cases without 


giving up our legal position. 


[Fritz] Today Bavarian Internor Minister Stoiber criti- 
cized the EC partners very sharply. He said that the EC 
partners are leaving Germany to act alone. He excluded 
Italy; Austria is not in the EC. But he said that these EC 
partners should do far more. You are now traveling to 
the EC in Brussels. Will you make concrete demands of 
the partners? 


[Kinkel] | wiil talk to the partners there. Wait and sec. 


SPD's Klose on WEU Blockade, ©. Laender Party 


AU1607113992 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 16 Jul 92 p 5 


{Interview with SPD Bundestag Group Chairman Hans- 
Uinch Klose by Astnd Hoelscher and Hans-Helmut 
Kohl; place and date not given: “Then the Situation Will 


Change” 


[Text] A complaint at the Karlsruhe Constitutional 
Court, a special Bundestag session: During his visit to 
the office of FRANKFURTER RUNDSCHAU, Hans- 
Uinch Klose, the chairman of the Social Democratic 
Party of Germany [SPD] Bundestag Group, would not 
definitely say how the opposition will react to the cabinet 
decision to involve the Navy in sea patrols off the 
Dalmatian coast. Klose stated that the SPD will decide 
on its further action after the joint session of the Bund- 
estag’s Defense and Foreign Policy Committee on 16 
July. The interv::w with Kiose was conducted by 
FRANKFURTER RUNDSCHAU reporters Astrid 
Hoelscher and Hans-Helmut Kohl. 


[FRANKFURTER RUNDSCHAU] The government 
made a clear decision im a sensitive sphere of politics. 
The public is closely following the debate on involving 
Bundeswehr soldiers in internationa! missions—erther 
as “Blue Helmets” or in the framework of a combat 
mission. When will the point be reached for the SPD 
group to appeai to the Federal Constitutional Court 
because it belreves that a Bundeswehr action 1s no longer 
compatible with the Basic Law? 


[Klose] So far there has been consensus among all 
Federal governments. including the current one, that any 
use of the Bundeswehr outside our national territory, 
NATO, or Western European Union [WEU] territory ts 
not compatible with the Basic Law. This means that even 
a Blue Helmet mission 1s unconstitutional and requires 
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constitutional clarification. This is why we have moved 
in parliament to amend the constitution to make Blue 
Helmet missions possible. If the government were to go 
beyond this framework—and there are signs that it 1s 
moving the boundary—we would have to think of an 
adequate reaction. We will press for political clarifica- 
tion, and if we see no other choice we will not shy away 
from taking the cause to the Constitutional Court. 


[FRANKFURTER RUNDSCHAU] Are you consid- 
ering a special Bundestag session”? 


[Klose] I do not want to say that now. 


[FRANKFURTER RUNDSCHAU] You said that the 
government is moving the boundary. Does the partici- 
pation of Bundeswehr aircraft in relief flights to Sarajevo 
come close to a Blue Helmet mission, or 1s that still 
compatible with the Basic Law? 


[Klose] In our opinion the relief flights to Sarajevo are 
indeed a humanitarian action. They are not a military 


[FRANKFURTER RUNDSCHAU] Suill, what happens 
if the soldiers have to defend themselves” 


[Kloce] That 1s difficult. The moment some crazy artl- 
lery man fires at an aircraft the situation will change. 
Sull, there is nothing wrong with the relief flights. People 
also accept them. 


[FRANKFURTER RUNDSCHAU] What if the govern- 
ment decides on an action that forces you to appeal to 
the Karisruhe court? What will the SPD do if the 
Constitutional Court gives the go-ahead to the govern- 
ment? Where will the SPD then still be able to imple- 
ment what it regards as politically appropriate” 


[FRANKFURTER RUNDSCHAU] You ate implying 
that this belongs to the realm of speculation, for nobody 
can anticipate a possible concrete Constitutional Court 
decision. What we need 1s a discussion in principle about 
the role that the FRG wants to assume in Europe and in 
the world, and how we interpret security in the new, no 
longer bipolar world, and what the clements of this 
security are. This debate must take place absolutely 
independent of the current situation, not least because 
we have the impression that the government continues to 
see security primarily in military terms. We think that 
most current armed conflicts cannot be solved with 
military means. 


[FRANKFURTER RUNDSCHAU] Does this also 
apply to the former Yugoslavia” 


[Klose] In my opimon, it does. It is an ethnic and 
sometimes even a religious conflict. The religous element 
enters at least in the case of Bosnia-Hercegovina. This 
conflict cannot be solved with military means but rather 
only with political ones. One probably should have 
started much earlier to try to solve the conflict with 
political means. 
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[FRANKFURTER RUNDSCHAL | A completely dif- 
ferent subject: Last weekend [/1-i2 July] the “Justice 
Commiutitee™ was founded. The established parties. 
including the SPD. consider this step the “wrong path,” 
to say the least. Does your party also have to regain lost 
ground in castern Germany’ Who are your creative 
personalities there” If you agree that you have to regain 
lost ground there, how will you do that” 


[Kjose} I think that the real probolm 1s actually some- 
where cise. The west-casi relationship inside Germany 1s 
currently afflicted with some prodiems, to put 1 mildly. 
Ili feelings, disappointment, anger, resignation, and 
indignation prevail in the cast. while there 1s bitterness 
m the west. This situation was created because the 
government failed to tell the truth, both in the cast and 
the west. The only appropnate reaction by the govern- 
ment would be to make a fresh start and honestly tell the 
people in the cast and west what the situation 1s really 
like today, to tell them what challenges we are facing and 
what the possibilities are to meet them, how much 1 will 
cost, and how the financial burden can be divided up in 
a socially acceptable way 


[FRANKFURTER RUNDSCHAL] You do not want to 
comment directly on the committees’ 


{Klose} No, in my opinion the committees are a reaction to 
the existing bad atmosphere and a reaction to the actual 
problems in the cast. Everybody who takes a first-hand look 
at the situation there knows that the difficulties are dra- 
matic. In Gemany we live in two worlds—from a matenal. 
social, and cultural pomt of view. | understand that reac- 
tion. All the same. | think thal 1s a wrong political 
approach, because « will not help solve the problems 
Nevertheless. | do not condemn it 


Report Alleges Croatian Immigrant Groups Buy Arms 
AU 2307084292 Frankfurt/Main FRANKFURTER 
RUNDSCHALU in German 23 Jul 92 p / 


[Unatinbuted report: “Weapons Bought With Donated 
Money?” 


[Text] Frankfurt/Main, 22 Jul—-The Federal Office for 
the Protection of the Constitution (BfV) in Cologne 
assumes that in Germany, too, Croatian immigrants 
Organizations are using donated moncy to buy weapons 
and ammunition. This was stated by a BIV spokesman 
following an inquiry by FRANKFURTER RUND- 
SCHAU on Wednesday [22 July}. According to the BfV 
findings. in Germany the organizations collect donations 
for humanitanan purposes and then purchase “equip- 
ment that cannot be used as weapons.” such as gas 
masks, stretchers. and trucks. the spokesman said. How- 
ever, it can be assumed that military equipment for the 
Croatian side 1s bought with donated moncy in the East 
European states. which need foreign currency 


Considerably la: ger Croatian immigrants groups, which 
engage in somilar activities, cxrst in Austraha, Latin 
America, the United States. Canada, and Spain 
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According to assessments by German and foreign intc!- 
ligence services, the Serfian side does not have any need 
for supplies of weapons and ammunition because 11 has 
taken over the arsenals of the former Yugoslav Peopic's 
Army, it only needs foodstuffs. “The amount of weapons 
that have been accumulated there over the past 40) years 
1S gigantic. They can go on shooting for another four or 
five years.” an expert told FRANKFURTER RU ND- 
SCHAU on Wednesday. 


The BfV spokesman confirmed that since the outbreak 
of the civil war there have been a number of “declara- 
tons of sympathetic feelings by German and forcign 
ultranghtsts™ for “the arm-d struggle of the Croats” and 
individual offers by neo-Nazis of direct support. They 
did not refer “to the issue of democracy and human 
nghts but rather to the memones of cooperation with the 
fascist Greater Germany.” 


The BfV does not have any information about whether 
such announcements of aid actually are being impic- 
mented and whether these FRG citizens are involved in 


the fighting. 


Commentary Criticizes National Refugee Policy 
AU 2107112392 Munich SUEDDEUTSCHE ZEITUNG 
in German 21 Jul 92 p 4 


{[Henbert Prantl commentary: “Indifferent. Cowardly 
Avancious”] 


{Text} Cease-fire agreed, cease-fire broken. Negotiators 
come, negotiators go. Hopes aroused. hopes destroyed 
This absurd mtual has been going on for months now 
News keeps going around in circles. and cach new round 
is announced as if 1 were the decisive onc. Paralyzing 
sadness 1s now shrouding the term Yugoslavia. Y ugosia- 
via—this has become a synonym for hopelessness. diag- 
nosis: incurable. Is it due to this general resignation that 
the fate of the refugees from Bosmia 1s hardly moving 
anyone” Has the threshold of compassion become higher 
over the months? Children and old people are stuck in 
trains not far from the German border as if they were in 
rolling pnsons and must painfully wait for some state to 
show mercy. Italy, Austria, and Germany have haggied 
as if the issue were not people but fishing quotas. The 
other European states pretend that the matter does not 
concern them anyway. This 1s the beginning of the 
often-emphasized common European refugee policy 
Now, finally, the FRG has decided to take a first 
step—up to 5,000 refugees are to be accepted But what 
are 5,000 out of a total of 600,000 people who are on the 
run’ How are things to continue, if at all” 


A stupid military action in the Adnatic Sea has given rise 
to enormous debates in Germany over the German 
constitution. Well, the assignment of the Bundeswehr 
certainly needs to be clanfied. However, 1s 1 not at least 
as urgent to care for the refugees who are desperately 
trying to escape the killing? A Bundestag debate, which 
stubbornly concentrates only on whether a German 
destroyer 1s permitted to patrol the Adnatic Sea. 1s 
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mdiculous. The debate must deal with how Germany can 
give emergency aid. Actions just for show. such as the 
one off the Yugoslav coast, do not deserve to be called 
actions. First. the parhamentary representatives musi 
think about how military logrstics can be used to provide 
the people on the site with supples. Second. they must 
State their opimons on how Germany im the future 1s to 
deal with the refugees. who cannot was until this help 
works—hecause by then they will hawe been killed 


The current German method 1s the following: We close 
our country—and the lock ss compmsed of compulsory 
visas. This ts what the imtenor muinusters conference 
decided two months ago. This means: Only those who 
have a visa will be accepted. FRG Intenor Minisier 
Seiters promised to be generous im granting visas to be 
able to control the refugee movement om this way. This 
gencrosity has not been in evidence, figures are not 
published. fur guud reasons. Croatia, Slovenia, and Aus- 
tna serve the FRG as buffer zones. The pressure on the 
buffers i, however, so great that they will not hold out 
much longer. Little can be seen of the generous aid on 
site which Sesters and the intenor ministers conference 
promused in May. Therefore. the basis for the decision of 
the mmtenor ministers has disappeared. The FRG must 
find a new line. the Bundestag must demonstrate it at its 
debate on the Adnatic mission 


The High Commussioner for Refugees has suggesied 
creating a temporary protected status for the refugees— 
that 1s. granting them protection for the duration of the 
war. In thes way they and the German authornties would 
be spared asylum procedures. The legal possibilities for 
such protection exist, one just has to use them. For 
mstance, there 1s using the possibilities of the alien law to 
grant residence permits. There 1s a usable law with six 
articles which was established in 1980: the refugee quota 
law [Kontingentflucchtlingsgesetz} It has not been used 
for 0 years. since the acceptance of the Vietnamese boat 


people 


Why do the Germans have far more difficulty accepting 
Bosman refugees than they did with the Croatian refou- 
gees carher” Because this teme Muslims are involved” So 
far no one has dared to say so. However, not just a few 
German intenor minisiers point out with some justifi- 
cation that a more gencrous refugee policy would be 
working into the hands of the Serbs—-for that depopu- 
lates the country. However, s « acceptable that con- 
cerning this issue politics demonstrates the clear attitude 
and tough stand which it lacks in dealing with the Serbs 
in all other respects” Such a demonstration of intransi- 
gence toward the Serbs has the advantage of being 
particularly cheap 


A more gencrous refugee policy 1s just one contribution 
to alleviating the misery in Bosmia-Hercegovina. It does 
not free the Germans and the Europeans from other 
duties. Refugee camps at the borders must be established 
and operated, only ¥) percent of the $170 millon which 
the UN High Commissioner for Refugees needs for 
emergency aid have been received. A refugee policy is 
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also no replacement for measures to end the war. The 
central idea of a more generous refugee policy. however. 
ts the same thing that supports all other sanctions: The 
issuc 1s international solbdanty Cowardace. indifference. 
and thnftuncss must not hide behind the formula of 
noninterference 


Money Supply ( ontinues ‘Rapid’ Growth 
2207173192 Hambure DPA in German 1135 GMT 
22 Jul 92 


[Text] Frankfurt/Main (DPA/VWD}—Monctary growth 
continued iis rapid mse in June with hardly any fluctu- 
atvon. According to an announcement by the Bundes- 
bank in Frankfurt on Wednesday. with an annual rate of 
8.7 percent (in June), the M3 moncy supply fell by only 
0.1 percent compared to May. The Apr! rate was § 9 
percent. For the first half. the Bundesbank notes an 
annual 8-percent increase in the M3 y supply. The 
M3 moncy supply includes cash mm circulation, sight 
deposits. ume balances under four years. and savings 


deposits 


With the annual rate of 8.7 percent. the expansion of the 
moncy supply in June moved “clearly and practically 
unchanged” above the target corndor set by the Central 
Bank Council of 3.5 to 5.5 percent. the Bundesbank 
notes critically. Seasonally adjusted. the imcrease was 
particularly marked for shor-ierm time deposits. There 
was also a strong imcrease in cash in circulation. Sight 
deposits showed weak growth. and savings with statutory 
notice penods rose slightly 


There was once again strong im>etus to monctary growth 
from the credit side Banks and savings institutes granted 
11 percent more credit. However, the flow of funds 
abroad to the tune of 2.6 billion German marks [DM] net 
had a dampening effect. Monctary capital formation 
rose again in Junc, when seasonally adjusted, but in the 
view of the Bundesbank i still constituted “only an 
imadequate counterweight to the process of moncy cre- 
ation arising from the cxapansion caused by credit 
demand.” A total of DM12.5 billhon im long-term 
deposits was “parked” im the banks. In May there was 
only DM? 4 bilhhon 


Bonn Protests Against US. Plan 
42307100292 Hambure DIE WELT in German 
23 Jul 92 pil : 


[“gb” report: “Bonn Interv Against US. Tax Plans”) 


[Text] Washington—The Financial Committee of the 
German Bundestag has for the first ume traveled abroad 
to directly influence a legsslative procedure in a foreign 
country A delegation of four deputies headed by Kurt 
Faltihauser from the Christian Social LU mon pad a visit 
to the US. House of Representatives to present the 
German position on a draft law that may have far- 
reaching and unfavorable international cffects. The 
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lL nvted States wants to mecrease tts tax revenue al the 
capense of foreign enterpnses 


As Faltthauscr stated m a talk with journalists. the 
lL asted Mates plans to tax foreagn companies with sub 
sdianes om the United States according to arbitrary 
vardstecks. Thus, 1 no longer wants to accept the profits 
shown on the balance sheet as a bases for taxation. The 
profits are to be replaced by fictstsous values that will be 
determined by the authornties 


US. officals have been clauming for some time that 
foreign enterprises are reducing thew ‘ax obligations in 
the United States by manipulating the transfer proces 
used within the concerns to keep profits low. The tax 
reduction achieved in this way allegedly mmvolves at least 
$10 bulhon-15 bilhon per year, Democratic presidential 
candidate Bill Clinton estimates that additional revenuc 
amounting to $45 bilhon per vear might be obtained 
after closing this supposed loophoic 


Besides thes draft law. which 1s unlikely to take effect this 
year. mew guidelines that are currently being drafted by 
the Department of the Th ssury on taxeng foreign cnicr- 
prises pursuc the same goal For thes reaswn, the German 
delegation pard a visit there, too. Finance Minister Theo 
W ange! has already sent two letters to hes US. counter- 
part. Nicholas Brady. rarsing thes rssuc 


The German concerns, which are shared by many Euro- 
pean newghbors, are of a politcal and a icgal nature 
Thus. « = vewed as unacceptable to use estimated 
profits instead of profits shown on the balance shect as a 
bass for taxation. The German politicians consider this 
an inadmussible atiempt by the United States to unilat- 
erally undermine the agreement on double tasation 
concluded two years ago 


4 number of European ambassadors sent letters to the 
House of Representatives protesting agaist the “art- 
trary and discriminatory treatment of foreign cnier- 
prises.” At the same ume, the ambassadors threatened 
that their governments might take Countermeasures 


Kinke! Gives Support for Embassy Moves to Berlin 
LD2307102°92 Hambure DPA in German 0832 GMT 
23 Jul 92 


[Text] Bonn (DPA)}—Foregn Minister Kiaus Kinke! 
promised the foreign embassies in Bonn support for later 
moves to Berlin. Ata reception for the diplomatic corps 
at the Petersberg government guesthouse, Kinke! said 
today that many embassies face having to search for new 
offices on Berlin, which 1s something that causes consid. 
erable administrative burdens. “We will work with vigor 
to see that the difficulties thes causes the diplomatx 
corps are as few as possible ~ 


Kinke! emphasized that when the governmen! moved its 
seat to Berlin “we did not wish to take up local trad)- 
tons.” During the last 100 years Berlon has not always 


had a good reputation in international diplomacy “We 
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wish to acknowledge the good and the icss favorabic 
memones of Berion ~” Thes 1s also a sagn that Germany, in 
ts close sobdarnty with the West. ss actively turning 
toward the cast of Europe “so that the politcal balance 
of Europe moves castward ~ 


Success of Trust Agency at Halfway Point Noted 
40 230709299) Hambure DIF WELT im German 
"§ Jul 9 pil 


[“HH”™ report: “Halfteme at the Trust Agency”) 


[Excerpt] Bonn/Beriin—W ith its raped privatization, the 
Trust Agency has made the most important contnbution 
to the cconome reconstruction m the new lacnder, 
Finance Minister Theo Wazgel sand om a talk with the 
board of directors and managers of the company in 
Berlin. Waige! spoke of a halftume balance sheet, for the 
Trust Agency intends to largely conclude its operational 
work at the end of 1994. The muenester rejected the 
criticism of the privatization policy: The task of 
improving companics has not been negiected. however, 
modcraic wage agreements could make it “considerably 
casict 


By the middie of the year the Trust Agency had priva- 
tuzed 8.175 companies. As a result, DM144 [German 
mark] tilhon im investment and |.22 millon jobs have 
been secured by contracts. In additvon, the Trust Agency 
reported that the revenue from prvatizateon has reached 
DM 3.7 billion. The Trust Agency 1s still administering 
4.340 companies and parts of companies. About | 5,000 
hectares of agncultural land have been privatized so far 


By the middie of the year forcign imvestors had pur- 
chased 41) companies or parts of companies and thus 
secured 110,000 jobs and mvestment of DM!) bilhon 
France at the head of the Inst wath DM2.7 bilhon., 
followed by the Unned States and Great Brtam with 
DM1.65 bilhon and DM 1 63 bilhon, respectively. With 
333.000 jobs, Saxony benefits most from the promises of 
yobs. followed by Brandenburg and East Berlin. with 
254.000 and 214.000 jobs. respectively [passage 
omitted] 


Report Views Production Output by Laender 
YG EO4]9B Frankfurt/Main FRANAFURTER 
ALLGEMEINE in German 10 Jul 92 p l4 


[Article by “mh” “Saxony Has a Stronger Economy 
Than the Saarland New Laender Generate 6 Percent of 
the GDP") 


[Text] Stuttgart. 9 Jul—With a gross domestic product 
[GDP] of 52.4 tilhon German marks [DM] last year. 
Saxony had the strongest economy of any land in castern 
Germany Thus. the Free State surpasses the “old 
laender’ —which do have smaller populations—namely 
Saarland (DM37 6 bilhon) and Bremen (DM 34.6 bil- 
hon), and tt holds tenth place mm a ranking of all 16 
lacnder All the new lacnder. including the castern part 
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of Berlin, generated a gross domestic product of DM183 
bilhon last year. Thes es the cquivaient of 6.6 percent of 
the total gross domestexc product of Germany 
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Report Assesses FDP Reverses, Coalition Problems 


9G E04294 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 10 Jul 92 p 3 


[Article by Claus Gennnch “The Coalition Barely 
Escaped Its Fate: The FDP Salves Its Wounds and Places 
Its Hopes on 1994") 


[Text] Bonn, 9 Jul—The defeats that the Free Demo- 
cratic Party [FDP] has had to accept lately have alien- 
ated its coalton partner, the Christian Democratic 
Umon (CDU] from a even further. Since Minister of 
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mught not, indeed. have climbed into a lcaky coalition 
boat and grabbed the tllcr along with the non. To the 
FDP. these prospects were hke “extortion” 


As the FDP clamped onto the Union. the SPD had to be 
kept at a safe distance. Mr. Engholm’s repeated offers of 
a “grand coalition of reason™ are being assessed after the 
fact mm the FDP as an affirmation of the danger that 
was still possibic, for the tome being. to avert. The 
Stratcgsc goal of the FDP 1s: To gct as close as possible to 
election day 1994 with the Umon, without being «ct up 
as the causative agent of a rupturc, then to fare as wei’ as 
possible in the Bundestag ciection. and then, w be 
used—by whomever—to form a government If. before 
that, an alhance between the Union and the SPD were to 
come imto being. that could work out, then, for a long 
tume. the FDP would become superfluous. The FDP does 
not consider it entirely beyond the realm of possibility. 
albert umprobabic. that the current coalition could be 
renewed. But, to be attractive to a multsparty alhance. 
without the Unmon as well, the FDP needs a respectabic 
number of votes. the onus of being the coalition breaker 
and a position on the fringe would be just as damaging 
There are warning cxampiles for both cases. For that 
reason, the watchword 1s: Hold out, as long as the Union 
and SPD can be kept apart. and stay im the game when 
the cards are reshuffled. So that the initial situation for 
the selection of a partner mm 1994 might be favorabic, the 
FDP gritted its tecth and gave im now. Later, if the 
situation warrants, 1 wll try to cut the Union out 


A member of the FDP leadership defended the about- 
face: “If the FDP half-heartedly terminated the coalition 
because of long-term care. no one would give a plugged 
nickel for the party.” They say that even if the coalition 
no longer has a snowhall’s chance in hell, the FDP should 
not be responsible for its demise. “By the cxampies of 
asylum and long-term care immsurance, we have shown 
that we were ready to subsume our own demands for the 
sake of the prnority mteresi of the stability of the coal- 
tion and development im castern Germany” The FDP 
leadership wants to use the summer to explain to the 
party rank and file the change of position im favor of a 
constitutional amendment on asylum. even before a 
European arrangement 1s agreed to, and. especially, in 
the the quarrel about long-term care insurance The 
party convention in carly October in Bremen will deai 
with thes matter In the FDP Presidium. differences were 
apparent from the very beginning Chairman Lambs 
dorff, Economics Minister Mociiemann. and Caucus 
Chairman Solms had. unti! the bitter end, recommended 
the capital covering method for financing long-term care 
msurance, Deputy Chairman Schwactzer, Foreign Min- 
ster Konkel, and his predecessor, Mr Genscher, sup 
ported Mr. Blucm’s visrons. Small businessmen, hike 
Bundestag Vice President (Cronenberg repudiated Mr 
Blue's model. the municipal politicians were of a 
different opimon. Even the FDP im castern Germany 
was in favor of financing by levy, as with social security 
The FDP was divided Nevertheless. the argument with 
the Unrou was hard-fought 











16 GERMANY 


On the Razor's Fdge 


“ht was the most diffocult sstuation in the coalitron sence 
1982.” could be heard om the ranks of the FDP as they 
reminisced. In a “decersson that s controlied by the 
miciiect.” they claumed the FDP had made a sacrifice, ut 
had gone to the lumets of endurance Disappomtment 
over CDU/CSU [Christian Social Union] Caucus 
Chairman Schacubic. but also over the chancellor, has 
remained. Mr. Schacublic gave the appearance of concil- 
tation to the FDP. but the party found his posstion harsh 
The relationship of the “movers and shakers” within the 
caucuses of the coaliteon toward onc another could be 
troubled from now on. In the FDP ut 1s viewed as a sign 
of Mr Kohl's wcakness that the chancellor. who mutually 
was not m favor of Mr. Blucm’s recaicstrance then 
supported the minister of labor and cncouraged corre- 
sponding groups withen the C DU The FDP construcd 
the attempt on the part of the workers’ wing of the CDU 
to present the bencfitless day. which was thought up by 
Mr. Schacublc. as an mwentron of the FDP. as indecent 
In the last analyses. the FDP ded not want to bring about 
any compromise in the deliberations It no longer secs i 
as caving mm. bul rather as a political mancuver that « 
assented to Blucm's mode! It ss sand that the FDP told 
the (DL “Do what you want” For that reason. they 
clam the FDP docs not share responsibility for the 
compensation of costs) Now some leeway has been 
gained for the autumn. =“CMtherwise, the Union would 
have constantly driven the FDP into the corner with the 
topics asylum and long-term care ~ 


Mr Moctlemann ts not the only onc to see the long-term 
care imsurance issuc as anytheng bul realized Mr Solms 
deems Mr Schacuble s financing plan with a bencfitless 
day as viable. provided the constitutional msucs sur- 
rounding a reregulation of continucd wage payments can 
be chimmated. The Uinron «= now at odds with msclf on 
that wssuc Perhaps the Lineonm os retreating duc to the 
unpopulanty of the benefitiess day for clectron-related 
reasons. “Then the L/nson must reach another decision ~ 
lt will not have an “alternative” to the benefitiess day 
however Mr. Solms then reweals the conclusson “Then 
there will be no long-term care emsurance ~ In the quarrel 
between the coalition partners. the ball ms now im the 
CDU's court 


Already demonstrators are holding “the government” 
responsible for the introduction of a bencfitless day. and 
they make no distinction between the Union and the 
FDP. And yet. the FDP clarms no responsibility and i 
hopes that thes will be understood Solms describes the 
FDP's position “We were unable to prevail, in that case. 
we could have either competied the coalition not to act 
with the threat of changing majoritics—or, we could 
clear the road.” “The “clewerest way out” was chosen 
“Bluem has to answer for the compensation of costs. not 
the FDP” 


Lambsdorff bowed to the will of the FDP caucus 
chairman only grudgingly and reluctantly Solms takes 
the caucus and its leadershup to task for having set the 
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course m dealing with the fractious msucs asylum and 
care. “We musi take the party with us” The caucus has 
now made a definite statement agains! the Fighter 90 In 
addition, the caucus has seen to the passage of changes in 
the property laws and assured that the miecrests of the 
Bundestag im a European Union were preserved Mr 
Solms even speaks, with regard to giving im on the care 
question, of a liberating stroke “Thai opens up a last 
chance for the coaliton ~~ The votes mm the cast will be 
decisive for the Bundestag clections Mr Grenscher's 
concept becomes apparent “lt must be clear that the 
FDP 1s devoting itself to thes goal with all its energy. thus 
enhancing the coalityon’s chances. if that docs not suc- 
ceed, however, ut will be difficult to depict the FDP as 
the culpri—something which succeeded m the shorn 
term m 198)” 


Mr. Solms suggests a task force made up of caperts on 
casiern Geermany. answerabic to the (ffice of the Chan- 
cellor, and he laments the fact that the chairman of the 
CSU, Mr. Waigel, even though he was. on hes capacity as 
finance minister, responsible for the Trust Agency. has 
been in the cast only once om the last ss months, and, on 
top of that, met with only the Democratic Socsal Union 
[DSU]. “He us ducking these rssucs ~ In the FDP caucus 
Mr. Solms s m a bund between the domestic policy 
caperts,. around Lucder. Baum. and Hirsch. who are 
unhappy because of the asylum polos. and socal 
policy caperts, such as ( ronenberg. who do not lke the 
waffling on Blucm’s care package Solms is getting to 
make a move forward “We must all show ourselves m 
casiern Germany. | must be apparent that we take the 
problems scrously and are trying to improve the situa- 
thon.” The courage of Moenister of ( onstruction Schwa- 
ctzer_ to nde around the new lacndecr with 40 informa- 
tron buses and find out about ihe rent resolutions. set es 
as a good cxampic All those who. im other respects. are 
not cxactly happy m the FDP should ect toecther im a 
common concentration on the cast 


DSU Disappointed With CSU Actions 
40230708379) Hambure DIF WEIT on German 
23 Jul Vp 


[Ute Semkat report. “Disappornted With the CSU DSU 
Talks With Schoenhuber™] 


[Text] Magdeburg—The quarre! over the catension of 
the German Social Unron [DSL| to all of Germany ss 
shaking the foundations of the party. which clearly fared 
in the 1990 election year Despite the fact that the recent 
national congress in Weimar reyected cxpansion to 
western Germany, about 60) percent of the party mem- 
bers in Thuringia and 35 percent im Saxony allegedly 
advocate a nationwide DSU) Thies was clanmed by DSU 
founding member Jucrgen Muctler of Leipzig. according 
to whom several Thuringian district organizations left 
the castern DSU) and jorned the Bonn DSI 


Muclicr cited the complcte disappointment with the 
Christian Social Union (CSU) | “sester party.” which “did 
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not keep its great promises,” as the reason for the move. 
“Mr. Waigel rejected our silent hope that we would 
merge with the CSU one day.” The CSU leader wants to 
keep the small eastern German party “in the corner” so 
that it does not interfere with federal policies. 


Mueller, who is chairman >! the Leipzig district organiza- 
tion, also criticized the Scan DSU, which claims to have 
about 650 members. it only wants to accepi individual 
members and not take over complete organizations with al! 
mghts to codetermination. Thus, the 56-year-old Mueller. 
who “dreams of a common party of all who share conser- 
vative values.” held talks with the Republicans icader 
Schoenhuber iasi weekend [/8-19 July}. 


According to DSU Saxony leader Roberto Ring, over 
200 western Germans have applied for membership in 
the eastern DSU, including state secretaries from the 
Christian Democratic Union/CSU. In Baden- 


Wuerttemberg, \hineland Palatinate, and Hesse, DSU 
frendship circles will be founded shortly. They are to be 
transformed into land organizations at a later date It 1s 
rumored that Bundestag Deputy Ortwin Lowack, who 
has no perty affiliations, will become the secret all- 
German DSU chairman. 
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The expansion efforts by the two DSU land organizations 
with the largest number of members are viewed with critica! 
distance [as published] in Saxony-Anhalt. DSU leader 
Rainer Muench believes that the party represents nearly 
exclusively eastern German interests. The DSU chairman in 
the Magdeburg assembly, Joachim Auer, also considers « 
nationwide expansion premature. The DSU still lacks “pre- 
sentable politicians.” Yet Auer also believes that 2 party 
which wants to have a say in German politics must be 
present throughout Germany. This, however, must take 
place “in coordination with the CSU.” 


Correction to States Agree on Cheaper Fighter-90 
AU2207090792 


The following correction pertains to the item headlined 
“Four EC States Agree on Cheaper Fighter-90" and 
published in the 2! July West Europe DAILY REPORT. 
p. 14: Column two, paragraph three, sentence three, 
make read: ..might be operational! unt! the middie of 
(changing word “by” to “until™) 
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Defense Minster on Army Deployment Against Mafia 
PM 2307093292 Rome LA REPUBBLICA im Nahan 
21 Jul 92 p 7 


{Interview with Defense Minister Salvo Ando by Carlo 
Chianura, date and place not given! 


[Text] Rome—{Chianura] Minister Ando, by commc- 
dence the government seers to have discovered thai the 
Army +s uscful for law and order tasks. too. first m 
Sardima for the Farouk case. now «n Sicily against the 
mafia Are these the first signs that the Defense *fonrstry 


iS Opening a new chapter” 


[Ando] That t not the powt. Times have changed We 
may no longer have any potential cxicrnal encmics. but 
we definitely do have a powerful and ruthicss internal 
enemy that we must defeat as in a war, using every 
available means. The Defense Ministry has the men who 
are needed at thes teme. Last night we decided on an 
imstial deployment of troops. avosding the caviling over 
respective spheres of responsibility that «= always a 
danger. We sand: We have everything that the polioe and 
carabineen could need. and we will make 1 avaslabic 


[Chuanura] Should a specific measure not have been 
adopted to send oul troops” 


[Ando] Not mm this mstance. for the sample reason that 
the Army ss mvolved not m law and order tasks but m 
surveillance 


[Chsanura] What will the military be keeping under 
surveillance. apart from Ucciardone prison” 


[Ando] All the objectives currently monitored by the law 
and order forces 


{Ctuanura)] Which are” 
[Ando] The law courts 
[Ctuanura) Will troops have cscort duties. too” 


[Ando] They will do whatever « necessary Perhaps 
rather than carry out escort duties. they will guard mafia 
bosses 


[Chuanural It certainty makes a strong impression to see 
troops eith mfles and heimets in the streets 


[Ando] Yes. 4 postive ompresson | do not know 
whether ot 1 truc, but | was told that people im Palermo 
threw flowers as the soldrers passed by They desperatcty 
demand security And you cannot pussyfoot around 
when i comes to guarantecing securnty 


[(Cheanural] Now people are calling for the Army every. 
where— i nchuding in Agerota that camorra infested den 
acar Sorrento 


|Ando| | would pomt out that there are certam arcas of 
the country that are entirely mm the hands of organized 
crume Thes os partly because those places lack a physical 
presence of the state The «= the cas m Barhage 
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Aspromontc. and other arcas. The where the Army's 
intervention would be idcal 


[Ctuanura} But in Paicrmo 


[Ando] Precisely: In Palermo. as im all the mayor crtees 
controlied by organized crime. the imtervention strategy 
is different In cites where the mafia secks social acqur- 
escence of sysiemaix mtsmedation. the prodbiem can be 
resolved not by saturating the arca with men. bul by 
freeing polsceacn and carabinicn from tasks connected 
with statec defense of the arca and reassigning them to 
investigations 


{Chsanura] Tell me the truth Have you recent!) thought 
at least once about the possitulity of using troops full 
tume on the mvestigations” 


[Ando] We will certainly not make any such decison 
now. | do not mean by thes that we will not do w m duc 
course 


[Chianura] How would you envisage this rew mode! 


[Ando] The Armed Forces must be involved on two 
fronts on the one hand. in peacckeeping and human: 
tanan tasks within the WEL! and UN contest. and on the 
other. in problems of domestex security 


{Chuanura] Do you not fear the critecrsms of those who 
would see mm thes a militarization of the country 


[Ando] Well, thes 1s a vestige of a left-wing attitude that 
| consider definnely obsolete 


Leftist Pact Seen as Weak Attempt at | nity 


VIESIOIOR Rome L ESPRESSO om ltahan 19 Jul ¥ 
pp 32.34 


[Arucle by Francesco De Vito “If Martell Were a 


Segni”) 


[Test] Me listened Sugeesied bE mcowraged Bul he hay nor 
wened vet In the end. will the minister of mastice aloo war 
ves” Secret story of an agreement among divudent: thal 
could topple the PSI jltahan Secale Party) and PDS 
[Democratic Party of the Left! leadervhips 


Claudio Marteth has sagned through a third party. in the 
person of Mauro De! Buc, member of Parhament from 
~ — and his fasthful supporter Martell) met 

9 July. m the afternoon and 


lineup favorabic — the manifesto for unity of the Left 
mitially mated to Bettino Crax:s most fervent chal 
lengers. The passage that has most effectively convinced 
the minester of pustece os the ome Concerning the request 
for an clectoral reform based on climmation of the 
proportional representation system and the introduction 
of a single constituency clectoral system 4 necessary 
prerequisite to the adoption of « democracy of the 
alternative 
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[Christian Democratec Party], Limiting « to the 
reformist faction. however, would be confining ht could 
legstrmate the factson as a force not subordinate to ( rani. 
a force that +s fightong for transformation of the Lefi But 
without the commument of everyone, no big sicps 


it «6 clear that the policy line emerging from the mani- 
festo for the unity of the Left does not comcide with that 
of C ras: nor erth Oochetto’s recent achons.~ 


If Macaluso. Gerardo Chiaromonte, Rino Formica. 
Ennco Manca. Claudio Signonic. and Salvadon have 
been. on the one hand. the great architects of the 
manifesto occupying the limelight. Martell: and 
Dy Alema. on the other, were, if not its secret directors, at 
ieast 1s prom ters Manca and Salvadon. drafters of the 


some skepticism as to a discourse centered cachusively 
on wnety of the Left. He « convinced that the effective 
way «6 to form a large democratic party. and for that 
reason he leans toward an ciectoral reform based on the 


ously supphed Occhetto eith up-to-date copies of the 
informed about the evolution of things. and enabled him 
the 


4 phase even more difficult than the drafting of 

manifesto was that of selecting the signatures 4 meeting 
on Chiraromonte’s office mm the San Macuto butlding at 
19%) hours on Wednesday. § July that was to have been 
conclusive ended on a note of suspense, awaiting the 
return of CISL [Itahan Confederation of Trade Unions) 
former Secretary Prerre Carnit: from Strasburg to find 
out if he could be numbered among the first signers and 
to give the PDS tome to decide if others could be added 
to the list of reformest signatures. To pull everything 
a ee a 


The manifesio’s conception. on the other hand. had its 
beginnings in Enrnco Manca’s apartment on Via Cavour 
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m Rome. where. together eth the master of the house 
On an evening im mid-June a sizatic Sociales! Gciegation 
consisting of Formica Sugnonie Giuseppe T amburrano 
Grorpo Ruffolo. and Vaido Spim: met with (huar- 
omonte. Macaluso. and Salvadon The discuswon was 
opened by RAIs [Itahan Broadcasting ( orporation) 
former pressdem! eho imsisied very much on the neces 
sity of an mutiative to help the two parties of the Left to 
find the way to a dialogue and understanding or face 
thes definitive decline He eas immediatc!s followed by 
Macaluso eho proposed as 2 goa! a fedcrative pact with 
the estabirshment of yount working groups in Parliament 
and the formation of associations and cluts throughout 
the country 


From the livweng room. the dixcusson moved to the 
dining room where “penne alla Manca” («rth garlic. red 
pepper. olive onl. and parmesan cheese) “straccett 
all aceto.” and a salad. were served The particopants m 
& successive mecting also included Carne: Al that 
meeting Salvadon and Manca ecre gven the task of 
working on a first draft of the manifesto 


Wort then proceeded on the has of two teats prepared 
by two ernters That of Salvador was above all. a 
hustorn analyses. Manca’s «as 2 poles platform The 
consolidation of the texts was achieved im three meetings 
held by them m Manca’s office “lt was «2 rather casy 
job.” says Salvador. “In the final text passages from 
both drafts were reproduced mm thew cotrety Both 
Maricth and D'Alema were personally absent from al! 
the mectings. bul they were present in spent Manca and 
Salvadon consulted with them constant!) And finally 

for the cpiloguc. the mectings were mowed from the 
apartment and Manca’s office to ( hiaromonte + office 


The smitsative 1s to culminate in a forum planned for the 
fall and 1s designed to bring about correctrons of course 
m the PDS and large-scale turmor! im the PS! 


In the PDS. the course correction « already) under way 
As the manifesto progressed and acquired depth 
Occhetto gradually soft-pedaicd his most rancorous 
tones toward the PSI The central theme of hu most 
recent speeches—the once in the Chamber on confidence 
m the government thos at the meetings in Milan and 
Plorence—has been unity of the Left If after os 
launching. the manifesto succeeds in characterizing an 
mitsative that reaches beyond the reformist sphere ot 

even determine a change in the balance of power 
> + Crcure [PDS headquarters on Rome) @fech 
at the moment hinges on the alliance between Ciochetto + 
center group and the party 5 icf! wing 


In the PSI. the situation « different. The Dreakup of its 
monolith unity 6 recent Its enternal minority «6 much 
tougher than the PDS's reformists For Cran, the man- 
ifesto involves not a correction, but a disavowal At the 
moment. he = reacting by holing wr om Via de! Corso 
[PSI headquarters} and preparing to appornt two deputy 
secretancs, Gausy La Ganga and |p ‘htm. two very 
faithful standard bearers 
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Formica | .ptains Initiative To | nite Left 
1-F 510104 Rome L ESPRESSO om Nahar 19 Jul 92 
pr ig ve 


linterwece eth Remo Formeca. former meneter of 
finance Dy Francesco De Vito. place and date not grven 
“Wah Newher Achille Nor Betuno”—first tec pare 
graphs are L ESPRESSO smtroduction) 


[Test] The pact of the excluded The former mumister of 
tmanc caplains the objectives and purposes of the man 
testo ot the Litt! 4nd the condinons under which uf can he 


cen Cs fal 


Imaginative phrascmaker thal he is the term he uses the 
most bufiler come © Sence leaueng the Finance Mincstry 
Rune Formica has mowed to the Salone Transatlantice of 
Palaces Momecuono (Chamber of Deputies! to prope 
eandice for the maniiesto he is promoting together «ith 
other PS! /lahan Secalist Party] and PDS [Democratic 
Party of the Lett! leaders for the unity of the Lett He dows 
not tude bu: dewre to become the leader of this “buffer 
sone. 2 sort of enterparty group of the Left 


[De Veo} The manifesto = the mitstive of Bettieno 
( rans 


reacting to nt” 


[Formeca] They may react by entrenching themecives 
behend defense lines. acteng as though the political mssucs 
beng ransed capress critcrsm om thew regard OF they 
may open a debate on the potential yields of the initia. 
trve and on ets lemetatoms. masmuch as 1 cannot be a 
subetrtute for acthon by the partecs themecives If the 
response proves to be motrvated by envy and resent. 
ment ot will be amytheng but sownd politics 


[De Veto] What os the prevasleng tendency” 


[Formica] In the suburban constituencies of the two 
parties there 1s enormous interest In the end. the parties 
Rome headquarters will have no chowr bul to take 
notice of a movement that has very exdespread suppor 


[De Veto) is the manifesto addressed only to thos 
Sex salests who are crvtecal of thew leadershup and to the 
PDS reform factron” 


[Formeca] No. « «= addressed to everyone If the two 
parties are not equal to the task of burlding an alterna- 
tve. some of ther factions are even jess able to do wo 
The manrfesto’s goal to create the conditions for a 
winning alternative lineup 


[De Veo] Claudio Marteth = not among the signers of 
the document Is he to be comsdered a privileged backer” 


[Formeca] That = a question that must be addressed to 
bom We must reason thes way Sagners of not signers. the 
interest of all those who want to set out on thes road must 
th focused on talkong to all those who show goodwill 
mmterest. and a politecal and moral spit 


PBS WEL -9)-14) 
23 Jaty 1992 


[De Vaio] Are Cochetio and (ran: an otetacie” 


[Formca] That «= 2 bed easy t poser the guesses 
Personatizatoon of respomsitilries 1s aheays an clement 
that creates reactioms ehah are underviandad!, pastry 
otx. in a party. there are newer: sole reapometelees A 
teade: might have greaict or tewer influence Sul respon. 
sibelstees are diffused When strong pressures are reated 
for change the icaders abso conform 


[De Vao] Ottaveano Dei Turco has called upon ( ran: 
evther to assure the icadersiup of the PST rencesl of 
Step asvede Are vou im agreement eth that demand” 


[Formica] Thow are labor-umon-styic sempirficatiom 
The umons concern themacives erth potrtecs as though: 
eere a Sunday bobty Poltxs «6 more complies ft 
mvoives « ocuus of responsivity. seeds and lnks 
What docs he mean cither be assumes the icadervhap of 
the renewal or be steps asede” If be leads be must also 
icad a poly change That «. he must icad o change of 
the party s onentation and accept the conditson that the 
tume rs mpe for a polrtecal struggic for the alternative The 
change comsrsts of comudermng the four-party syviem 
otsolete, deemung the bestorx alhance euth the DO 
[Chrvstuan Democratac Party! to be on the way to extenc- 
trom. and createng a condition in whect the democracy of 
change « a feassbic and updated democracy What 1 ace 
today « thal everyone can govern and cvervone can 
OPT re 


[De Vito] ts the PSI icaderstup capable of scuzing the 
novelty of the change” 


[Formica] it «= a novelty that must be seized by the 
system. It « wmportant thal a party grasp om its wnner 
core, but thal «= not cnough Right now. there 4 more 
responsiveness to change in the DC than on the parties of 
the Left 


[De Vito] it was saed that | 99) should hawe been the year 
of the unity of the Left. instcad. « was the year of os 
worst downfall Who « responsbic’ Oochetto” ( rani” Or 
both” 


[Formica] Responssbelity can never be assessed om such a 
clear<ut manner The centenmal of the PSI's founding 
comes ina year of external tenwoms It takes a great cffon 
during fast moving times to overcome the general poli. 
cal condition om whech the party's leaders. os culture. 
and its daily practoes were formed The cvolution 
should have started at least ten years ago Yet. not even 
1989 woke us up to the fact that we were Defend the 
times 


[De Vito] What concrete otyective do you propose to 
attarn eith the manciewto” 


[Formica] The creation of a buffer zone What accentu- 
ates the divisson rs the diverse positioning relative to the 
government As long as some justification cirsted. even 
of a general political and hrstomc nature. the entire mssuc 
of wach diwerwty could appear to be well covered by the 
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Srotagecal wrapping Bul noe | 989 removed the fun- 
damental obstactle a: well as afl abides postifying the 
41+ mon 


[De Veo] What rote can a buffer come play” 


[Formaca] it cam wort toward busiderg the democracy of 
renewal and of the alternative efech mvolve imstrte- 
onal and ctectoral reforms 


[De Veto} ts a federatrwe pact the operative proposal” 


{Formeca] The bottom line ss that. drvided. the hrstoncal 
forces of the Left cannot create the prereqursites for the 
ahernatrve And uarted they are insuffioen: in number 
Therefore. 1 1s necessary to cipand the traditional arcas 
of the busttorcal Lefi m search of understandings and 
arcas of cormmon ground and cflon 


[De Vato} The scandal of the kickbacks has revealed deep 
crises withen the partes as they face thes phase Well they 
be capable of sctf-reform” 
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Ceverament Agrees To Take 1,000 Bosnian Refugees 


LDIO07 220792 Belgrade TANIUG im Engiish 
1958 GMT 20 Jul 92 


[Teat] Geneva. July 20 (TANJUG)}—The Sess Govern- 
ment decoded on Monday [20 July] that a would take m 
| O00 refugees from Bosma-Hercegovina who are currently 
blocked in trans beteeen Slovensa and Croatia. Thess infor- 
mation was annownced b= Federal Government Secretary 
General Actulle Casanova who sad that the group could 
arnve on Sertzeriand by Tucsday afternoon 


The former Yugoslav Republics of Slowemsa and Croatia 
have sand that they would not take in any more refugees 
from the former Yugoslav Republic of Bosnia- 
Heroegovima 


Refugees from Bosma-Hercegovina will not be taken in 
according to regular asylum procedures, but will mm the 
beginning. have the mght to stay in Sevtzeriand for three 
months without any special permits, a mghi enjoyed by 
all foreigners 


“The matter pertamns to a pragmatic and speedy reaction 
to a cress.” sad Secretary General of the Federal 
Department of Justice and Pole Armin Vaipe 


FBIS- WEL -92-142 
25 July 1992 


Along with the Federal Government's decrsson to take on 
the refugees stock betecen Croatea and Slowenm, a 
“corms group” has been formed whech will follow the 
situation wm Yugosiavea. The group 1 beaded by Armen 
Valpe If 1 1s asccrtammed that the refugee setuation in the 
former Yugoslavia s Geternorateng. then the group will 
propose to the government that « wnaderiake other 
humanitanan actions 


Army Vchicles, Food Donation En Route to (Croatia 


LD220712019) Bern Secs Radio International 
in English 1100 GMT 22 Jul 92 


[Text] A "ram carryeng 40 Swiss Army wehocies for the 
Unied atons peace-keeping opcratron m Croatu os 
schedulrd to ) ave m the next few hours. A spokceman 
for the Swiss Defense Ministry sand the lornes would be 
used to carry personne! and matenals for the UN mm the 
former Yugoslav Republic 


The tram, which «= berg prepared at Langenthal m 
Canton Bern, will also carry more than 40 tonnes of 
food. the third such donation by Switzerland 


Meanwhile the Swiss Government says [the] | 000 refu- 
gees 11 has agreed to accept from Bosma-Hercoegovina are 
capected to arnve later today or Thursday 








Poll Shows Fear of Germany Prompts EC Sepport 


PM 210714309) Copenhagen BERLINGSKE TIDENDE 
SONDAG im Danish 19 Jul 92 p 4 


[Report by Asecr Schultz on Gallup Insinute Poll: 
“Majornty of Danwh Voters We Can Best Restrain 
Greater Germany Within the EC™] 


[Text] An overwhciming masorty of Danish voters take 
the vweew that Danish miterests are best served through 
membership of the EC. to restram together with the 
other members for an cacessively powerful Germany, 
rather than through being outside 


And thes applies in particular to the cconomuc threat 
from a Greater Germany and not the military threat, 
about which people are unconvinced 


Thes os clear from a poll carned out by the Gailup 
Institute against the background of the discussion that 
has been conducted in Denmark, because of fears of an 
mnfluential Germany, about whether Denmark is best 
served by being outside or inside the EC 


A representative sample of voters comprising 1.012 
respondents were asked by telephone 


“Do you think that the now united Germany could at 
some time om the future represent a military threat to 
other countnes in Europe?” 


The response to this question was. 
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Which party would you vote for if there were a Folketong election 
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Half the voters (49 percent) do not fear a military threat 
from a future Greater Germany, while a good third of 
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voters (37 percent) do antecupate such a threat: Women 
are more anxsous than men. and older people more 


uneasy than young peopic. Supporicrs of the EC are 
predominantly unworned. while a relative preponder- 
ance of opponents are wormed (48 percent against 43 
percent) 


Nonsocialist voters are the least wormed (57 percent 
against 3) percent), while socialest voters are neither the 
one nor the other 


Then the question was asked 
“Do you think that the now united Germany could in the 
future become so strong economically that 1 could have 


a disproportionatcly great influence im the rest ot 
Europe” 


The response was as follows 
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Thus it ss first and foremost the cconomic threat which 
concerns people (56 percent against 0) percent) And 
here, as cxpected, those opposed to the EC are most 
worned, but also a majority among EC supporters fear 
the economic strengthening of a Greater Germany 


Left-wing voters have the greatest fears (77 percent), but 
fears are also to be found among a small majority of 
nonsocialist voters (49 percent to 40 percent) However. 
the crucial question 1s what conclusions the voters draw 
from these threats in relation to our membership of the 
EC, and therefor. the question was asked 


“Since German reunification, Germany has become the 
greatest power in the EC, and many people have 
expressed fears of a Germany that is too strong. Some 
people take the view that Denmark should for this reason 
keep out of the EC. while others take the opposite view 











24 NORDIC COUNTRIES 


that we should tre Germany into cooperation inside the 
EC wm order to restrain Germany in this way. 

“What is your view: Should Denmark withdraw from the 
EC because of Germany, or should Denmark remain in 
the EC to tie Germany's hands—and here we are only 
talking about Germany, regardless of whether you are for 
or against the EC?” 







































































Leave the Remeus Des’ Total 
aC i EC teow 

Total i 72 17 100 
Men 9 77 14 100 
Women 13 66 24 100 
Ag 
15-29 years » 77 1s 100 
W-49 years ii 7 is 100 
SO years and 13 69 18 100 
obder 
For or against Danish EC membership 
For the EC 5 87 10 100 
Against the EC ” = 27 100 
Whuch party would you vote for if there were a Folketing clecon 
tomorrow” 
Raght of the 5 85 10 100 
SDP 
SDP 10 72 18 100 
Left of the SDP 32 43 25 100 





An overwhelming majority, almost three-quarters of 
voters (72 percent), takes the view that considerations of 
the German threat point to Danish EC membership, and 
only a few (11 percent) the reverse’ 


There are no great demographic differences between 
population groups, but it 1s clear that here opponents of 
the EC have a problem. First, quite a few (27 percent) are 
in a state of confusion, and then it ts clear that they are 
strongly divided when confronted with the question (39 
percent against the EC and 34 percent for). The same is 
true of real left-wingers (members of the Socialist Peo- 
ple’s Party), but there is, however, the important differ- 
ence that these vovers draw the conclusion (43 percent 
against 32 percent) that considerations of Germany 
point to Danish EC membership. 


* Finance Minister Proposes Policy Changes 
92EN0527A Copenhagen BERLINGSKE TIDENDE 
in Danish 21 Jun 92 Sec l p 4 


[Article by Per Lyngby: “Finance Minister Banking on 
Four Political Compromises”™] 


[Text] First a political compromise on financing social 
assistance benefits, next one on putting the jobless to 


work, then a compromise on next year's budget, and 
finally one on tax reform. That is what Finance Minister 
Henning Dyremose’s fall wish list looks like. 


FBIS-WEU-92-142 
23 July 1992 


After Denmark's rejection of the EC union and the 
ensuing uncertainty in the Danish economy, it is now 
wih Ghes Goo al: ta! partes solve the Danish problems 
for which they themscives are responsible, namely struc- 
tural problems on the labor market, in the social area. 
and in the tax area. 
That is the opinion of Finance Minister Dyremose 
(Conservative). He is already preparing for the impor- 
tant political debates this fall: 
First a compromise on financing social assistance bene- 
fits and putting the jobless to work, then an agreement 
on next year’s budget and then onc on reducing the 
marginal tax rate. 


“We must encourage growth and employment so we can 
reduce unemployment, which is far too high. That is our 
biggest problem—in both human and economic terms— 
and all our efforts will be aimed at doing something 
about it,” Dyremose said. 

At the end of this month the so-<alled Zeuthen com- 
mittee will present a report on financing social benefits 
and activating the unemployed. 

The Social Affairs Commission has already issued a report 
on activating young people and 1s gencrally looking into the 
problem of how to help people move from passively 
receiving aid to making an active contribution. 

“We expect to use the Zeuthen committee's report as 
background material for political discussions in August 
and September and we hope to have things clanfied by 
October so we can submit the necessary bills to the 
Folketing. They can then be approved in October and 
November,” the finance minister explained. 


He stressed that the topics to be debated this fall will be 
discussed separately. The bad expenences with big gen- 
eral policy debates in previous years are alarming. 


Policy will now be dealt with in a series of small steps. 


However two of the topics may be combined, Dyremose 
said: 


“It is quite possible that some of the Social Affairs 
Commission's proposals will harmonize so well with the 
Zeuthen committee's report, which also contains a sec- 
tion on activation, that it will be appropriate to discuss 
them simultancously in August and September. In any 
case a number of bills based on the Social Affairs 
Commission's work must be ready when the Folketing 
session starts in October.” 


According to the finance minister it is “fairly important” 
to complete the discussion of the two topics by October 
so the necessary bills can be adopted Ucfore Christmas. 


“We need to have social assistance financing cleared up 
well before the wage contraci negotiations next spring. 
The bills must go into effect before labor market nego- 
tiations are concluded,” Dyremose said. 





FBIS-WEL-921-142 
23 July 1992 


On 25 August, the government will present ns 1993 
en Sone Saas Seta Sate ee 
have the budert dehate aver by | December to 
usual last-minute pamic before Christmas. 


Once again the government 1s planning on unchanged 
public spending adjusted for pnce and wage increases 
and this means a savings requirement of over 7 bilhon 
kroner next year. 


“That ts a larger figure than the one we anncunced at the 
beginning of the year. Bul i is not because of the 
negative vote im the referendum on the EC umon. It is 
because more people have chosen carly retirement and 
more Save been included in work programs than we 
onginally anticipated.” Dyremose pointed out. 


The remaining emportant fall debate 1s the one on tax 
reform, which would lower the tax on increased taxabiec 
mecome, the marginal tax 


The government attempted that in both 1989 and 1990 
when it led to a Folketing ciection, but will now try 


again 


The so-<alled commiutice of tax cxperts will present its 
report around | October on the tax changes Denmark 
needs. 


The government's plan is to have the political parties 
discuss tax reform for the resi of the year and possibly 
during the carly part of 1993. 


For technical reasons the tax debate should be completed 
by next February at the latest if the tax reform is to go 
into effect on | January 1994, as the government would 
hike. 


That 1s what the government is aiming at 


“The marginal tax rate must be lowered.” Dyremose 
said 


ome the 
YOu tae 


Norway 


* Europe Movement Official on Mood Over EC 


92E? JS26B Oslo AFTENPOSTEN in Norwegian 
23 Jun 92 p 2 


[Guest commentary by Pal Atle Skyervengen. member of 
‘he board of directors of the Europe Movement 
“Cannot Do u Alone™] 


[Text] Prime Minister Gro Harlem Brundtland has every 
reason to worry about the no faction’s strong position 
and the powerlessness of the yes faction im the Europe 
debate 


I share her wornes. Not because | think the battle has 
been lost. but because the yes-to-the-EC parties clearly 
have a great problem convincing the own voters that 
Norway will benefit from membership in the EC 
According to the latest opinion polls the yes parties, the 
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Labor Party, the Conservatives, and the Progress Party 
[FrP], have a collective support of between 57 and 60 


that they would have voted yes had there been a refer- 
Based on this situation, | think two 
aaa 


The political parties no longer have the necessary 
ae power to convince even their own voters in al! 
cases. Most people have no great confidence im the 


political parties or in politicians in gencra! 


2. Considering public opinion un Norway following the 
Danes’ protest against their political elite by voting no to 
the EC's plans for a union, arrogant politicians are the 
a eee ean one The pnme minis- 
ter’s 2ttack on the Europe movement therefore was to be 
deplored, and something far removed from what | had 
the country’s prime minister. | do not 
Brundtland utters critical remarks about 
. Most of us do that simply 
has not yet become powertul 
. what I do consider bad and irrespon- 
an organization whose purpose 1s to 
adherents across established party lines. Our 
needs No more narrow party policy quarreling 
country needs unifying solutions, which can be 
achieved only through political cooperation across party 
lines. If the prime minister does not understand that. she 
not be prime minister, Whal is most disap 
pounting is the fact that the prime minister 1s using the 
Progress Party as a scare tactic to legstemuize her stabbing 
in the back of her own party colleagues who are scrious!y 
working for the Europe movement. In case Mrs. Brundt- 
land has not acquainted herself with the maticr. | wil! 
inform her that | am the only one among the nine board 
members with any connection to the Progress Party 


I will respectfully ask the prime minister to pul her car to 
the ground and find out where we stand. The no people 

cooperating across narrow party lines and they are 
succeeding. The yes people have more sensible things to 
oe rae ee The pnime minister 
must understand that the EC fight can be won only 
through cooperation. What we must not forget 1s the fact 
that we have agreed that Norway ought to become « 
of the EC, even if we naturally have different 
as to what Europe ought to look like 


aint 
: . 


at 


Sweden 


Wibble on Economy, Westerberg on Refugee Policy 
PM 200716009) Stackholm DAGENS NYHETER 
in Swedish 18 Jul 92 p A? 


[Report by Kaa Encherg “Wibbie Warns On! ( ompanies”) 


{Text} Visby—Increased energy taxes could become nec. 
essary thes fall if the price of o1! contenucs to remanm at 
the present low level as a result of the fall im the value of 
the dollar 
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So sand Finance Monestcr Annc Wibbic m an address to 
an cconomx semunar im Visby after calling on the oil 
companies to lower thew proces. She also gave advance 
warning of changes to the labor law to satesfy the needs of 
smalicr companies 


She did not go mto any detail about the changes to the 
labor law. bul sasd that the aim 1s to miroduce changes 
which “both satisfy local government cmployees’ wishes 
with regard to job security and prvatc day aursencs 
wishes to be allowed to make a start with the personne! 
the principal has chosen humscif or herscif.” There will 
be an intenm report from the commiutice mvestigating 
the maticr this fall 


The call to the orf company to reduce proes was served 
up with a portion of wony 


“They are gcncrally quick to rane proes when the dollar 
ruses. lt would be good rf they were as quick to cul proces 
when the dollar talls.” she sand 


However, after ber address. she was unwilling to say 
when i could become mecessary to rane cnergy taacs, an 
vica pul forward by her cconomn adveser. Liberal Party 
Reksdag deputy ( ar! Hamilton 


However, she ded say that mcreased energy taxcs would 
also be a move for the environment and that the govern- 
meni 1 noe following devclopments 


She repeated what has already been sand by the govern- 
ment (by Industry and Energy Minister Per Westerberg. 
for cxramplc. wn a DAGENS NYHETER onterveew). that 
no new general tax cuts are on the cards. However, small 
and medium-sized Companics can count on a lightening 
of the tax burden mm the fall 


“Further cuts in valuc-added tas are not to be capected 
m the neat few years We can lwe woth a value-added tas 
rate of 2) peroent—as ut will become ncat vear What os 
more important from the prnce vecwpomt ms to mcreasc 
comprctition in a number of arcas snce proces would then 
he pressed down ~ the finance muenrster sand 


Site pownted to the Lact that the new law on competition 
ts duc thes fall and to a number of new deregulations In 
addition. EC membbershep ell mncrease competition 


Alt a Moderatc ( oaletron Party semenar m Viebw last 
Thursday [16 July), coomomet Lars Jonung told Car! 
Bild thal ocw tax cols are seoessary Anne Wibbic 
caplamned ther difference in view by sayveng that new tas 
culs are enrcalesin Se os the call that eas made for cuts 
m wages and salarecs. She wand 


Anne Wibbic who delrwered a speech mm Almedaicn in 
the cveneng. attacked her predecessor Allan Larsson 
(Secsal Democrate Party) for tryeng to cause conflict 
over lahor market polecy om Vist» 
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“Unusually stupid and doomed to faslurc, and also Allan 
Larsson s throwing stones im a elasshouse since the 
Social Democrats im the Riksdag said no to places for 
young peopic to gain work capenence.” she said 
pomting to the very great cflorts the government has 
made chicfly for young people and the long-term uncm- 
ployed 


Al the seminar. the finance munisicr capressed the hope 
that even large companies “with male managers” wil! be 
kindly disposed toward places for young people to gain 
work capenence So far « has mostly been smalicr 
companies with female managers which have opened 
ther doors 


She stressed the wmportance of the mvesimenis in 
trameng and said that she has “sent a note” to Education 
Minister Per Uncke!l asking him to make more admis 
sions to higher education institutes possible in the fal! 


Despite the fact that the German misc in interest ratcs 1 
creating problems for the Swedish cconomy. the finance 
munister takes the view that Sweden s gloomy situation 
as a nation of enterprise 1s about to start turning around 


“Al the present ume. more imvesiments are already 
coming to Sweden than are leaving Thes something 
positive and creates jobs. That the core of the cco- 
nomi argument for Sweden to become a member of the 
EC. Membership gives more jobs ~ 


The finance munisiecr also repected the proposals for 
mecreased employment put forward by Ingvar ( arisson in 
Visby 


“The Social Democrats are bluffing The proposals 
mean a powerful stimulus to domestic demand chic) 
in the public sector 


“That would be a return to the poles of the seventies 
They did not work then, and they would not work now 
—when cconomics are cven more micgrated she 
explained 


The refugee question was given relatively little attention 
m Anne Wibbice’s speech m Aimedaicn | nike al! the 
other representatives of polstecal parties on the rostrum 
during politcsans week. she reframned from attacking 
New Democracy for thew statements to the cffect that 
refugee reception programs are hitting local authortics 
which are being forced to make cuts m the care of the 
ciderly. the lersure sector. and so on 


Party leader Bengt Westerberg ell refer to the dehate 
when he speaks in Trosa soon He has ported out that in 
the clecthon campaign. he was fairly alone in questioning 
lan Wachtmerster's and Bert Karteson 's hostility toward 
and attacks on refugees 


“l am surprised by the fact thal poopie are saying that 
thew arguments have become coarver They have heen 
lke that the whole mec. and we should not forgrt that 
the growth of the whole party = based precisely on 


sevophoma «Beng! Westerberg sand 
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Further Reportage on | \-Sponsored Talks 


(,overament Spokesman ( ommeats 
80 200710079) Nwoma CrBC Telewsnon Network 
un Greek 1 IOGMT 21 Jul 9? 


[Text] Gsovernment Spokesman Aki Fands stated m 
New York that the msuc of dissolving the ( yprus Gov- 
ermment nmever arose, adding thal « «s wmpossbic to 
comssder such an wmsuc Fandses said of ss premature to 
dixuss vanous aspects and detasls of any transitional! 
permad there well be of and when a solution to the ( yprus 
msuc ns reached 


Fand:s 2s Commenting on varous press reports that 
have recently appeared refermng to the contents of a 
working document described as the modified Butrus- 
(shah document. Fandrs sasd a tough struggic ss taking 
mace m New York. the result of whech will dcterminc 
wr Country s future He concluded This ss why we must 
all cooperatc and discuss the varnous aspects of the 
negotiatoons at the mght tome 


Vasihow Meeting ( anceled 
NC 209599) Nicoma Cyprus Broadcasting 
( orperanon Radw Network on Greek 04390 GMT 
jul 9 


[Teat] A meeteng between UN Secretary General Butrus 
Hutrus<rhal and Turkesh ( yprvot leader Raul Denktas 
took place late last neght [21 June] No mecting took 
place between Butrust shal and Presxient Yoorveos 
Vasilouw the reasons for the postponement are 
unknown Following bes meeting with Butrus<shah 
l>enktas avonded making a statement to correspondents 
Hutrus4 hah « capected to have new mectings with 
Vasihouw and Denktas later today 


(ur correspondent reports a stalemate in New York 
because of Denktas intramsagence. for thes reason. third 
partes are capected to cexert pressure UN Security 
(oun: ontervention cannot be ruled out 


(hur correspondent reports that Denktas consuders the 
new mexdefeed Butrus< shah document as totally unac 


coptatic Denktas = reportedly mstigating reaction in 
the occupred arcas. supported on hes cfforts by Ankara 


The moxdified document allows a transitional penod of 
|S months to emplement the agreement. The state as it 5 
will prevael until the last day of the transitional penod 
The new document provides for the return of 100,000 
refugees. the city of Famagusta (Varosha), the villages 
south of the aew Famagusta road. and the arca west of 
Noosa and north of Morphou The new document also 
sateguerds the nght of return of all refugees to their 
homes and propertees. tt also mitroduces another 
improved. provrison that cancels a previous onc refer. 
ring to guaranteed mayorties of land and propery The 
cured forces are capected to withdraw before the 
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federal government 1s cstabirshed (nly small contin- 
gents on the style of ELDYK [Gireck Forces of Cyprus) 
and TURDYK [Turkssh Forces of Cyprus! will remam 
jas heard] 


Vasihou discussed thrs document in two long mectings 
with poluscal icaders. the working tcam on the ( yprus 
msuc. and hes advesers. The presedent and polsical 
leaders agreed to secrecy. partecularly with Denktas not 
having assumed a position on this development Pres- 
dent Vasshow ss contenumg hes contacts with Securty 
Council permancnt members and has had two iciephone 
conversations eith Creek Prome Minrsicr Konstandinos 
Mitsotal ss 


Denktas had a working lunchcon with Nelson Ledsky 
US. State Department special coordmator on ( yprus 
and |) S. Ambassador to ( yprus Robert Lamb The two 
Amencan officials also met a Turkish Foreign Ministry 
representative Denktas «ill mect UN officrals Oscar 
Camibon and Crustay Fersse! today 


(ur correspondent also reports that Lodsky will go to 
Washington today for contacts with Natrona! Securty 
Council officsals. He wii! also attend a closed scswon of 
the Congress Foreign Relations ( ommuitice 


[The CYPRUS NEWS AGENCY om Engish at O8 M4 
‘3MT om 22 July adds the following Vashou told a 
(sreck TV statron on Tucsday [2! July] that “the other 
wide docs not appear to be om a hurry ~ He added “In 
order to talk ahout progress vou must talk ahout a 
solution 


[The (ypnot pressdent sant “In coscnce we are at the 
beginning of the process. icllopsns as received] We are 
stell at the (essuc of) territory There well be nothing final 
until there 1s agreement on all nsucs © | Denktas avoided 
reporters while entering the | N buriding Asked. on hes 
way oul, whether progress had been made he sand “we re 
wiving 


[Poltical observers here sand a move from the Security 
Counc should be capected if the talks contonucd at thes 
slow pace 


[Vasshow told the Crreck TV “MEGA CHANNEL” [not 
monitored by “Necossa Surcau!] that “there « a tome 
problem night now which of course 5 an msuc which has 
to be dealt with by the (1) N) Seoretanat and the 
Securty ( ouncs! 


[An informed source sand the five permanent members 
of the Securtty Counc: “are mm contenvous contact with 
the Turkish ade” on an cffort to achieve a breakthrough 


[Meanwtiic, Presadent Vashouw met the Greek Cypriot 
political leaders. currently in New Y ork for consultations 
during the course of the talks. and cachanged views on 
how to handic a blackout on the substance of the talks 
requcsted by the tN. chect 


[The party leaders shared the wiew that as long as 
Denktas did not make hrs positions clear on the key rssuc 
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of termtona! adjustments 1 served no purpose to discuss 
other aspects of the Cyprus problem 


[On Wednesday. Butrus-Ghah will meet President 
Vasshow at noon (New York tome) and Rauf Denktas at 
17.00 hours | 


Decument Calls For Referendums 


VC22071 15092 Nose O FILELEVTHEROS 
im Goreck 22 Jul 92 pp 14 


[Report by our correspondent m New York. Stavros 
Angetdhrs| 


[Excerpt] The document submitied by UN Secretary 
General Butrus Butrus-Ghah to President Ycoryws 
Vasshou and Turkish Cyprnot leader Rauf Denktas pro 
vudes for separate referendums within ) days of the 
frnal sagmeng of the agreement. The referendums are 
necessary because, for the agreement to be umpliemenicd. 
the two Communities must approve «. The agreement 
allows a transitional penod of 18 months to establish a 
new federal republic of Cyprus. The final signing of the 
agreement will mean its ratification by an international 
conference under the UN secretary general 


Butrus<shali's proposals do not include dissolving the 
(Cyprus Grovernmeni after the signing of the agreement 
and during the transition. According to my information. 
the proposals provide for jot commutices that will 
prepare the agreement's implementation The document 
provides for lifting the embargo jon the occupied areas}. 
free movement to an extent, and other confidence- 
burkding measures during this perrod The Cyprus Gov- 
erament will remain in carstence and ope‘ate micrna- 
—-- | passage 
om 


Spokesman Denies Disagreemeat 
VC 2207154492 Nicoma Cyprus Broadcasting 
(Corporation Radio Network in Greek 1800 GMT 
2) Jul 92 


[Text] In a statement to our station, Government 
Spokesman Akrs Fandss demed press reports of disagree. 
ments among the political leaders. saying | would say 
the climate = calm. Fandss also said that the views 
ceapressed by EDEK [United Democratic Union of 
Cyprus} Charman Vasos Lissandhis were discussed 
yesterday [2! July) during a conference chaired by Pres- 
ident Vasileou and attended by the political leaders. the 
working team on the Cyprus msuc, and other personal. 
tees. Fandes sand Everyone agreed that uppermost is 
exercrseng every form of pressure on Rauf Denktas to 
take a position on the map and the terrtonal and refugee 
issues He noted It 1s tremendously important to realize 
that there 5 no reason for dispute before we overcome 
the obstacle of Denktas’ negative stance He added We 
do net know if the negotiations will reach the plan in its 
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entirety of we do not first agree on the termtonal and 
refugee ssucs, whch the UN Securty Council considers 
to be the prnornty 


Press report. ‘rom New York mention that yesierday'’s 
mecting between Vasshou and UN Secretary General 
Butrus Butrus-Ghah was not held because, as the UN 
secretary general told the Greek Cyprot side, nothing 
came out of hus mecting with Denktas to justify a 
mecting with Vasihouw 


Rotating Presidency Said Rejected 
VC 2207164392 Nicoma CYPRUS NEWS AGENCY 
in English 1600 GMT 22 Jul 92 


[Text] Nicoma, Jul 22 (CNA}—Cyprus President Yeo- 
rywos Vasihow has resicraicd his opposition to the 
rotating presidency rssuc 


Speaking mm an mterview to Greek private television 
channel “Mcga™. in New York, Wednesday [22 July], the 
presedent sand “Our position 1s clear. We believe that the 
idea of rotating presidency will not serve any purpose. 
will not help m anyway and will not be functional. That 
1s why we are agamnst 1.” 


Asked about the progress so far of the U.N. sponsored 
Cyprus talks at U.N. Headquarters in New York, he said. 
“We are in essence at the beginning of the process” 


He added that negotiations were still dealing with the 
msuc of territonal adyustments, therefore he could not 
make any forecasts 


President Vasihou drsmussed reports clarming that the 
Security Council could umpose a framework agreement 
for solving the Cyprus problem, saying that this would 
not be practical 


Vasihou sand “The Security Council cannot replace the 
two sides and cannot draw up a constitution that will be 
imposed on Cyprus. This cannot be done ~ 


He also added that “We have not come here for another 
high level agreement which would simply perpetuate the 
status quo.” 


Turkish Side Postpones Meeting 
1.4.2307053192 (Clandestine) Bayrak Radio 
in Turkish to Cyprus OS00 GMT 23 Jul 92 


[Text] The meetong which was supposed to be heid 
between President Denktas and UN Secretary General 
Butrus Butrus-ihal last might has been postponed It 
was the Turkish Cyprot side that requested the post- 
ponement In a statement on the rssuc, Kenan Atakol. 
minister of foreign affairs and defense, sand: We 


requested the postponement because we have not been 
able to conclude our work 
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Meanwhile, « ss reported that Denktas held a lengthy 
mecting with the Turkish Cypnot deicgation and offi- 
cials from the Turkish Embassy. David Ransom. the 
southern Europe director of the US. State Department. 
also atiended the mecting 


Denktas on Turkish Flexibility 


142307115392 (Clandestine) Bayrak Radiw 
im Turkish to Cyprus 1030 GMT 23 Jul 92 


[Text] Presedemt Rauf Denktas has declared that 1 1 
impossible for the Turkish Cyprot sede to give things 
actually cannot just because the matter will be referred to 
the UN Securstty Council, Denktas broefed the Turkrsh 
press in New York following the postponement of yes- 
terday's mecting between him and the UN secretary 
general at the request of the Turkish side 


The president remarked that the map drawn up by UN 
Secretary General Butrus Butrus-CGrhali wall force some 
40000-50000 people to become displaced persons. 
therefore, thes line cannot be valid. Recalling that the 
Turkish ( ypriot side asked to postpone the talks because 
it was unable to conclude is preparations on the terr- 
tonal msuc. Denktas sand We are displaying as much 
flexibility as we can We are trying to climuinate the 
erroncous assumption at the United Nations that the 
Turkish Cypriot side 1s very mgid on all rssucs and docs 
not favor a solution 


Denktas declared that the Turkish Cyprot side will not 
submit a map during the next meeting with Butrus- 
Chal, adding. however. that a definite situation will be 
presented In reply to a question on the catent to which 
thes definite situation will narrow the gap between the 
sides, Denktas responded. The secretary general will tcll 
us how far the gap has been narrowed. Today. we gave 
and we narrowed the gap. They want t to be narrowed 
further As people move closer and closer together, onc 
of the sides can suddenly topple over 


Denktas cxplamned that the most important issucs are 
those of the people who will be displaced mm the event of 
a border change and what will be given to the Turkish 
federated state He sand Thes 0s a large operation con- 
cerning human beings We want an catensive rehabilita- 
thon program to be developed. If they are to launch an 
operation, they must also consider the measures for such 
an operation. (Mherwise, no one will move an imch 


Stressing that for a lasting solution. certain changes must 
also be effected. Denktas declared: Thes must be done in 
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a way that will icast affect the peopic. who must be 
offered good alternatives to make them want to go 


The president revicrated thal cven of an agreement is 
reached. tt will be submitted to a referendum. 
announcing that if the number of ncgative votes caceeds 
the number of consenting votcs. nothing will be umpie- 
mented. This provides great sccurnty for the Turkish 
Cypnots, Denktas sand. He concluded by sayung that 
there are no differences of opineon between the Turkish 
Cyprots and Turkey 


AKEL Leader Comment: 


vc INIT 1 ISO Ne mia ( yrs Broadcasting 
Corporation Radio Network in Greek 1600 GMT 
JI Jul 92 


[Text] In a statement today [2! July), AKEL [Restorative 
Party of the Working Peopic} Secretary General Dhum- 
tmos Khrrstofias sand he regrctied some peopic’s state- 
ments about a s>~<alled document, its contents, and thei 
assessments of «. Khristofias added that he considers 
thes an unacceptable development. not because he docs 
not want the peopic to be bricfed. but because. as he says 
developments at the talks are such that anything but the 
document and the views on it take prority 


Khristofias also mentions that the LN Security Coun- 
cil’s ummediate pnonty « overcoming Turkish C ypnot 
leader Rauf Denktas’ continuing intransigence and. if 
thes +s cannot be donc, denouncing «. He adds This ss 
the first duty, on which the entire Cyprot delegation 
must focus, given that we did not come here te exercise 
a personal or partisan policy Kbristofias concludes We 
came here to wage Cyprus struggic at a critecal phase in 
the Cyprus mssuc 


Saha Resigns From Free Democratic Party 
14220716229) (Clandestine) Bayrak Radu 
in Turkish to Cyprus 10390 GMT 2) Jul 92 


[Text] During the Republican Assembly vecting today 
Ahi Suha submiticd a letter of resignation from the Free 
Democrat Party to the Assembly charrmanship In his 
letter, Suha noted that he 1s resigning from the party as of 
today and will serve as an independent deputy at the 
Republican Aysembiy 


Replying to our correspondent s questions on his resag- 
nation. Suha remarked that be @:!! contenuc to serve as 
an independent deputy for some time and that he 1s not 
affiliated with any other party Suha added that he 
resugned because he wants to be able to capress hes veews 
freely 
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